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BUHVLGHQW V OHVVDJH
,QGHSHQGHQW $XGLWRU 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV
6WDWHPHQW RI 1HW 3RVLWLRQ

QXHV ([SHQVHV DQG

6WDWHPHQW RI 5HYH
3RVLWLRQ

&KDQJHV LQ 1HW

6WDWHPHQW RI &DVK )ORZV
1RWHV WR )LQDQFLDO 6WDWHPHQWYV
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
*RYHUQPHQW $XGLWLQJ 6WDQGDUGY 5HSRUW

*RYHUQLQJ %RDUGYV DQG ([HFXWLYH &DELQH)

6$/7 /1$.( &20081,7< &2//(*(
$ &RPSRQHQW 8QLW RI WKH 6WDWH RI 8WDK
$QQXDO )LQDQFLDO 5HSRUW
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'HDU 6/&& 6WDNHKROGHUY DQG 8WDK 7D[SD\HUV

$V WKH QHZ SUHVLGHQW DW 6DOW /DNH &RPPXQLW\ &ROOHJIJH ,uP SOHDV}
JLODQFLDO 5HSRUW 6/&&uV JRDO LV WR HPSRZHU VWXGHQWYVY WKURXJK H
UHZDUGLQJ FDUHHUV RU SXUVXH DGGLWLRQDO HGXFDWLRQ 2Q EHKDOI R
DSSUHFLDWLRQ IRU \RXU VXSSRUW DQG SDUWQHUVKLS LQ WKLV FDXVH

6LOFH RXU IRXQGLQJ LQ 6/&& KDV EHHQ D SUXGHQW VWHZDUG RI WD]
QR H[FHSWLRQ DV 6/&& PDLQWDLQHG LWV EXGJHW ZKLOH RIITHULQJ RQH R
LOVWLWXWLRQ LQ WKH VWDWH 2XU PRUH WKDQ VWXGHQWY PRVW R
FRXOG FKRRVH IURP SURJUDPV RI VWXG\

6/&&pV HI[FHOOHQW IDFXOW\ DQG VWDII DOVR ZRUNHG WR HQVXUH RXU VW
LQFOXGLQJ ILQDQFLDO DLG KHDOWK FDUH PHQWDO KHDOWK FRXQVHOLQ
7KLV HIIRUW KHOSHG IXOILOO WKH QHHGYV IRU RXU PRVW XQGHUVHUYHG \
6/&&

$IJDLQ WKDQNV IRU DQRWKHU \HDU RI VXSSRUW DQG SDUWQHUVKLS %HF

VXFFHVV DQG SXUVXH SURVSHULW\ IRU WKHPVHOYHY DQG WKHLU IDPLOLF
WKDW 6/&& ZLOO DOzZD\V EH D SODFH IRU 8WDKQV WR SXUVXH D EULJKW I

:DUP UHJDUGYV

*UHJRU\ ) 3HWHUVRQ (G’
3UHVLGHQW
6DOW /DNH &RPPXQLW\ &ROOHJH

$QQXDO )LQDQFLDO S5HRIRWWH <HDU (QGHG -XQH



6DOW /DNH &RPPXQLW\ &ROOHJH



$QQXDO )LQDQFLDO S5HRIRWWH <HDU (QGHG -XQH



6DOW /DNH &RPPXQLW\ &ROOHJH



$QQXDO )LQDQFLDO S5HRIRWWH <HDU (QGHG -XQH
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L, QWURGXFWLRQ

7KH IROORZLQJ GLVFXVVLRQ DQG DEBOAR DV BUR KDFHWZ® FRPSRQHQW XQ
RYHUYLHZ Rl WKH ILQDQFLDO SRV IAVKHPW DB GRXQEDWDRY LYLWHNSRUWHG L
RI 6DOW /DNH &RPPXQLW\ &ROOHJH REBEQHIW MRULWKHOG LV LQFOXGHG L
ILVFDO \HDU HQGH®BLWKRNHOHFWHGWDWHPHQWY DQG DQDO\VLY ,Q DGGL)
FRPSDUDWLYH LOIRUPDWLRQ |URP FRKHG B QM MGRMN\D DIQFAD®D VWDWHPHQW YV
\HDU 7KLV DQDO\VLV ZDV SUHSD U ISG HV HFOWHDG H.IMM BRI ) @ WHR P SD Q\L Q J
VKRXOG EH UHDG LQ FROMXQFWLRQ @DWRL\YRH WERRIPBBQW\QJ7KH 6DOW /T
DXGUWMBQFLDO VWDWHPHQWY DQG&FRROHIRWRXQGDWLRQ WKH )RXQGDWL
GLVFUHWHO\ LQ D VHSDUDWH FROXPQ I
DXGLWHG ILODQFLDO VWDWHPHQWY $
DXGLW UHSRUW FDQ EH REWDLQHG IUR
$ERXW WKH &ROOHJH &RPPXQLW\ &ROOHJH '"HYHORSPHQW 211

7KH &ROOHJH ILUVW RSHQHG IRU FODVVHV REHERZYWHPGHY UHSRUWHG VI

7KH &ROOHJH RSHUDWHV LQ DXRROWHBRHVZERRDPQFHV DQG DFWLYL
6HFWLRO % 8WMR{ WRGH $OQRWDWH WKLY PBQDIHPHQW GLVFXVVLRQ DQ
DV DPHQGHG DQG IDOOV XQGHU WKH GLUHFWLRQ DQG FRQWURO
RI WKH 8WDK %RDUG RI +LJKHU (GXFDWLRQ
7KH &ROOHJIH LV D SXEOLF RSHQ glﬁ&[\)/gFFLRDP%U6HV}\</|E|)(¥\</I_L|$HHQWV 2YHUY
FRPPXQLW\ FROOHJH FRPPLWWHG WHRHV&RIOORIJHMKHEYRDOHUQDQFLDO 5H
FRPPXQLW\ ,WV PLVVLRQ LV WR SDR¥REIGTEP® IZW WKLIKHWUQPHQWDO $FF
HGXFDWLRQ DQG OLIHORQJ OHDUQ®%®D WR S $i696 OGWRIWHPHQWY DQG UHOD
FXOWXUHY DELOLWLHV DQG DJHVS DRGRW § FRHPHEIDWHNTHO QHHSRW R LQF O X G
FRPPXQLW\ DQG JRYHUQPHQW DJHGBLRDUEXVQQENVDO VWDWHPHQWY HDI
LQGXVWU\ DQG RWKHU HPSOR\HUW Q3R WPOHWE RPPRKQ WMMKHV&ROOHJH DV D Z
&ROOHJH LW HQJDJHV DQG VXSSRBWYVHWVXRBHMWNRQQWKH 6WDWHPHQW RI
HGXFDWLRQDO SDWKZD\V OHDGLQID®8 ¥XBEBRHMVIKQ WM GRMWLRQ DQG \
DQG PHDQLQJIXO HPSOR\PHQW &DVK )ORZV

7KH &ROOHJH IXOILOOV LWV PLVVLRQ E\

LQVWUXFWLRQDO SURJUDPYV
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$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



6WDWHPHQW RI 1HW 3RVLWLRQ

7KH 6WDWHPHQW RI 1HW 3RVLWLR  SERFDM QIR MHWH QLRM@HISIHIG DEOH D QG
SRVLWLRQ RI WKH &RO @I IDQF OXGRYSXV Rl QRQH[SHQGDEOH QHW SRVL\
DOO RI WKH DVVHWVY GHIHUUHG R>W DLRDE RH URVRXUAHMWWPHQW SXUSRVE
OLDELOLWLHV GHIHUUHG LQIORZVURIVRKXWRXYFHNVW B DRU UHVA ®GXDH[SHQGD |
EDODQFHV DWMWHLERWOEIH WRP WKIDLODEOH IRU H[SHQGLWXUH E\ WKH .
LQIRUPDWLRQ UHDGHUV FDQ LGH@XIUISRWKH/ GIMWHIUP DQKEG E\ GRQRUV DQ
DPRXQW RI DVVHWY DYDLODEOH | RRUQMRLQWN IHYX W & DRS KDY W LRGDFHG WLPH F
KRZ PXFK WKH &ROOHJH RZHV LWV RM QERUW D RQ®KPIDVVHWY 7KH WKLU
LQVWLWXWLRQV DQG ERQG KROGHUQW HVGULUEWBGOQH SIRFMLYWULIRQ ZKLFK
RI WKH QHW SRVLWLRQ DQG LWV DM[SIODELWK WK IRW BD[GHQBZMOUSXUSRV
$OWKRXJK WKLV FDWHJRU\ LV QRW VXE
1HW SRVLWLRQ LV GLYLGHG LQWR M[{MAHU-QP DR UPSIRWHERUHAXLUHPHQW YV
QHW LQYHVWPHQW LQ FDSLWDO DW KM V¥ HYM\UW BWHBHGH W GRVLWLRQ FDW
XQUHVWULFWHG 7KH ILUVW FDWHMRIN &RON HOHWWOHAWWMUQL FWHG QHW
FDSLWDO DVVHWYV LGHQWLILHV W KH 8@ GHVIH QW WTXGLWRUL QDWKR XV DFDG |
SURSHUW\ SODQW DQG FDSLWDOLDBG WH¥KIPRIGRN \RIZQHGEL BW LY HV
OHDVHG E\ WKH &ROOHJH 7KH VHFRQG QHW SRVLWLRQ
FDWHJRU\ LV UHVWULFWHG ZKLFK LV GLYLGHG LQWR WZR

&RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH -XQH &KDQJH &KDQJH

$VVHWYV

&XUUHQW $VVHWYV

1RQFXUUHQW $VVHWV

&DSLWDO $VVHWV 1HW

7RWDO $VVHWYV

'"HIHUUHG 2XWIORZV Rl 5SHVRXUFHV

'"HIHUUHG 2XWIORZV Rl 5SHVRXUFHV

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

JLDELOLWLHV

&XUUHQW /LDELOLWLHV

1RQFXUUHQW /LDELOLWLHYV

7RWDO /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

7RWDO 'HIHUUHG ,QIORZV Rl 5HVRXUFHV

1HW 3RVLWLRQ

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV

5HVWULFWHG 1RQH[SHQGDEOH

5HVWULFWHG ([SHQGDEOH

S8QUHVWULFWHG

7RWDO 1HW 3RVLWLROQ

6DOW /DNH &RPPXQLW\ &ROOHJH



,Q ILVFDO \HWRXU U H QB BUWHNENWHG WR WKHVH OLQH LWHPV 2YHU WLPH

LQ

PLOOLRGHFKHD\S{ULPDULO\ DWWULERWHOMIR QHW SRVLWLRQ DUH RQH LQ
YDULRXV FDSLWDO H[SHQGLWXUH VIL'XDQBUDWKHHIQ® ADHL QHDAKHQ FRQVLGH
WKH &ROOHJHISOQIGRQ IRU FDSLW DRWKHHWWWERHY VXFK DV VWXGHQW VD
&ROOHJIJH DOVR KDG D PLOOLR G DWWMURQM PDEBWIO WM@BFH DQG FRQGLW

FDVK HTXLYDOHQWY DQG VKRUW WHIRXRGYH\DWBHIPRMS\WO W\ H PRUDOH

Q11

QRQFXUUHQW ORQJ WHUP LQYHVW RHKMWAR TEHJIFRIQ\S HORAQGEE@NN Y RYHUD
LQFUHDVH LQ LQWHUHVW UDWHYV SWRRNDVOHGHWK $IRIVOWAKRIY BURH WR WK H

YDULRXV ERQGV DQG D VXEVHTXHQDFWHROXFBHROURE HWGQGERY H
EHLQJ KHOG LQ WKH 3XEOLF 7UHDVXUHUVP ,QYHVWPHQW )XQG
37,) 7KHVH GHFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\ D
PLOOLRQ LQFUHDVH LQ LQYHQWRU\ $GGLWLRQDOO\ WKH
&ROOHJH DGRAM®LRQ WR QHW FDSLWDO DVVHWYV IRU
WKH FRPSOHWLRQ RI LWV -XQLSHU DQG 7HFKQLFDO $UWYV
EXLOGLQJV 7KHVH FKDQJHV DUH DWWULEXWHG WR WKH
LQFUHQWWRWDO DPVEWLVRRI RU

7KH &ROOHJIH H[SHULHQFHG DQ RYHUDOO UHGXFWLRQ LQ
FXUUHQW OLDPLOIOWRBNDRILO\ GXH WR D
PLOOLRQ GHFUHDVH LQ SD\UROO UHODWHG DFFUXDOV 7KLV
FKDQJH LV DWWULEXWHG WR WKH HDUO\ UHWLUHPHQW LQFHQWLYH
RIITHUHG DW WKH HQG RI WKH SUHYLRXV ILVFDO \HDU ZKLFK
ZDV QRW UHSHDWHG WKLV \HDU $GGLWLRQDOO\ WKHUH ZDV D
PLOOLRQ GHFUHDVH LQ WKH DFFUXDO IRU WKH VHOI
LQVXUDQFH OLDELOLW\ $OVR WKHUH ZDV D PLOOLRQ
UHGXFWLRQ LQ DFFUXDOV IRU DPRXQWV RZHG WR WKH 6WDWH
RI 8WDK 'LYLVLRQ RI )DFLOLWLHV &RQVWUXFWLRQ DQG
ODQDJHPHQW ')&0 8QHDUQHG UHYHQXH LQFUHDVHG
E\ PLOOLRQ GULYHQ E\ KLJKHU WXLWLRQ DQG IHHV
IURP LQFUHDVHG )DOO HQUROOPHQW DQG
PLOOLRQ LQ XQXVHG JUDQW DQG FRQWUDFW IXQGV WKDW ZLOO
EH FDUULHG IRUZDUG WR )< 1RQFXUUHQW OLDELOLWLHV
GHFUHD VMG GXRQWR UHGXFWLRQV RI
PLOOLRQ LQ ERQGV SD\DEOH DQG PLOOLRQ LQ OHDVHYV
SD\DEOH 7KH GHFUHDVH LQ OHDVHV SD\DEOH ZDV
SULPDULO\ GXH WR WKH &ROOHJH H[HUFLVLQJ WKH HDUO\
WHUPLQDWLRQ Rl WKH /LEUDU\ 6TXDUH OHDVH 7KHVH
FKDQJHV DWWGEH E X WHNHMWIROWKHD ELOLWLHV
E\ PLOOLRQ RU

$W WKH HQG RI WKH \HDU WKH &ROOHJHuV FXUUHQW DVVHWYV RI
PLOOLRQ ZHUH VXIILEFLHQW WR FRYHU EXUUHQW

OLDELOLWIPHOW®LRQ $OVR DW WKH HQG RI ILVEDO

\HD U WKH &ROOHJHpVPLRWDRQDVVHWYV RI

ZHUH VXIILFLHQW WR FRYHU WRWDO OLDELOLWLHV RI

PLOOLRQ &KDQJHV WR GHIHUUHG RXWIORZV DQG LQIORZV RI

UHVRXUFHV DUH D UHVXOW RI *$6% 6WDWHPHQW 1R

$FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU 3HQVLRQV

DQG *$6% 6WDWH/MDYHHERLRWH DQG

1RWH IRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ FKDQJHYV

$QQXDO )LQDQFLDO 5HRIRWWH <HDU (QGHG

-XQH



6WDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3

7KH 6WDWHPHQW RI 5HYHQXHV ([ SHRQVHN PRGH& I6IMDPMN DSSURSULDWLRQ
LQ 1HW 3RVLWLRQ SURYLGHV LQIRQRDWBERQ DMIUQU GHYHQXHY EHFDXVH W
&ROOHJHUV RSHUDWLQJ DQG QRQRWHKH DWLIOIODMNWHIQX BVWMKRKXW WKH /HIL
H[SHQVHV DUHY FQIHWIBKXRBUIQI|WE&HELUHFW FRPPHQVXUDWH JRRGV RU VHU
\HDU ,Q JHQHUDO RSHUDWLQJ UHYHQ@X H\H FOH BUBGRRMGI G E\ WKH RSHU
ZKHQ JRRGV RU VHUYLFHV DUH GHOROGRHEIGQW B WIWKIGHIQAQWY ZLWKRXW 6WLE
FXVWRPHUV DQG FRQVWLWXHQFLHWQRI SWKKN EWRB JHIWY WKH &ROOHJH ZRX
2SHUDWLQJ H[SHQVHV DUH WKRVH \H{SWOQVYBVRSBIU® WIRRQV ZLWK H[LVWLQJ
DFTXLUH RU SURGXFH WKH JRRGV D88BHHHY VRKWY BHAR DUGIHIEY VHQWLDO WHF
DQG WR FDUU\ RXW WKH PLVVLRQ RUQWDIQF RR® OMWIHELOLW\ DQG GLUHFWO\
1RQRSHUDWLQJ UHYHQXHV DUH UHWXRPHIW IRH AHLY & RRUD PV

ZKLFK JRRGV RU VHUYLFHV DUH QRW H[FKDQJHG

&RQGHQVHG 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJ

<HDU (QGHG<HDU (QGHG
-XQH -XQH &KDQJH &KDQJH

2SHUDWLQJ 5HYHQXHV
7XLWLRQ DQG )HHV 1HW
&RQWUDFWV DQG *UDQWYV
$X[LOLDU\ (QWHUSULVHV
2WKHU 2SHUDWLQJ 5HYHQXHV
7RWDO 2SHUDWLQJ 5HYHQXHV
2SHUDWLQJ ([SHQVHV
6DODULHV :DJHV DQG %HQHILWYV
6FKRODUVKLSV
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
2WKHU 2SHUDWLQJ ([SHQVHV
7RWDO 2SHUDWLQJ ([SHQVHV
2SHUDWLQJ /RVYV
1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
BWDWH $SSURSULDWLRQV
&RQWUDFWV DQG *UDQWYV
,QYHVWPHQW ,QFRPH
2WKHU 1RQRSHUDWLQJ 5HYHQXHV
2WKHU 1RQRSHUDWLQJ ([SHQVHV
1HW 1RQRSHUDWLQJ 5HYHQXHV
,QFRPH %HIRUH 2WKHU 5HYHQXHYV
&DSLWDO $SSURSULDWLRQV *UDQWV DQG *LIWV
7RWDO 2WKHU 5HYHQXHV
,QFUHDVH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
1HW 3RVLWLRQ (QG RI <HDU

6DOW /DNH &RPPXQLW\ &ROOHJH



SHYHQXH IRU <HRQHQGHG

7KH PRVW VLJQLILFDQW VRXUFH RIGRRNHBDWHQY WHYHRRB ORUHPV QHW QR
WKH &ROOHJH LV VWXGHQW WXLW LRV B EGPHMOL R ALY LQFUHDVH LV
LQFUHDWRPGWKH SULRPLGIOWRE\ 7KLRDILWYO\ GXH WIRODLRQ ULVH LQ 6WDWH
D IDFWRU RI LQFUHDVRG WEHROOPBHRW RSULDWLRQWORR® DQFUHDVH LQ
VFKRRO \HDU 2SHUDWLQJ JUQ OMVWWIPGI® W LQFRPH GULYHQ E\ IDYRL
FRQWEBFWHED\WVHBLOOLRQ GXH WR GHRUHDWIHRDV +RZHYHU WKHVH JDLQV
IHGHUDO VWDWH DQG ORFDO JUDBWDD ZLLID@HB® BO VRME MR QRQRSHUDWL
YDULRXV SURJUDPV $X[LOLDU\ HQWHYIBQYXMHSIHPHDQPXBV GULYHQ E\ D UHG
LQFUHDVHBLOOLRQ EHFDXVH RI DQFRQNWHIXFAWLRQ IXQGLQJ DQG ORZHU F
VWXGHQW HQUROOPHQW FDPSXV FRW MW\ WLRIR WIKGIG+ 5 HKNR Q@XFDWLRQ (F
UHWXUQLQJ WR FDPSXV 2YHUDOO RRMUDW(LG) UBGEDWHRQDOO\ JLIW UH"
GHFUHDVHBLOOLRQGMH WR WKH DERYH PLOOLRQ
IDFWRUYV

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



2SHUDWLQJ ([SHQVHV IRQHKHDU (QGHG

7KH &ROOHJHpV RYHUDD®FR SIB\WBEGLO@OHRSHRWIHW LQFUHDVH ZDV GULYHQ E
PLOOLRQ ULVH LQ VDODU\ ZDJH DQG EHQHILW H[SHQVHVY GXH WR HPSOR)
YDULRXV VRXUFHVY LQFUHDVHG E\ PLOOLRQ 7KH &ROOHJH DOVR VDZ D
SULPDULO\ GXH WR LQIODWLRQDU\ IDFWRUV WKDW HOHYDWHG QRQ FDSLW

6DOW /DNH &RPPXQLW\ &ROOHJH



6WDWHPHQW RI &DVK )ORZYV

7KH ILQDO &ROOHJH ZLGH VWDWHPHMWWKULI\GHQIMAWEL RQY WKRZV WKH FDVK
6WDWHPHQW Rl &DVK J)ORZV 7KLV BWHIWHPH QWG UHOB@WE ILQDQFLQJ DF
GHWDLOHG LQIRUPDWLRQ DERXW VWDKRVEDNMWK LHAWR P VW \LRIFOXEH FDVK UHF
LQVWLWXWLRQ GXULQJ WKH ILVFDO Q&DW KHQGHBELDAIRY @WI IRQ ISURDQFLSDO DQ
SLFWXUH Rl ZKHUH WKH &ROOHJH REWDWQ® DOGW SHIQG VRXWWK VHFWLRQ
FDVK 7KH 6WDWHPHQW LV GLYLGHGBFMWAWRWLMM RHMMKHRQROOHJIH LQFOXGI
HDFK RI ZKLFK UHIOHFWYV FDVK DFWDWYHWR |EIDQNHY R@ HBQAW W ID/QZH OO DV D Q
W\SHV RI DFWLYLWLHV ZLWKLQ WKHHFRHMWEHEXWKR QL ITKKH DQWBGVW. QDO VHEW
VHFWLRQ VKRZV WKH FDVK UHTXLUHGFEQRKIHR SHMKID\WHRQR SHUDWLQJ OR\
WKH &ROOHJH 6LQFH WXLWLRQ DQRE BHNW\H QRIEVRWBHQVHY DQG &KDQJHV |
RSHUDWLQJ UHYHQXHV QRUPDOO\ @R @KW FRYKUXWHKG LQ RSHUDWLQJ DFV
RSHUDWLRQV RI D KLJKHU HG XFDWVYRBWLEROQNVR WX WH FBQV DMKHPH QW 7KH FRC
VHFWLRQ XVXDOO\ KDV PRUH FDVKEX\O-HRZ WKBR (GFURPHNGWEH FKDQJH LQ FD
7KH VHFRQG VHFWLRQ VKRZV WKH RDYKW HBRNLWHLB ®QG VSHQW

LQ QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV 7KLV LV ZKHUH WKH

&ROOHJH UHSRUWV WKH 6WDWH DSSURSULDWLRQV DQG JLIWV

UHFHLYHG WKDW FRQWULEXWH WR WKH IXQGLQJ RI WKH

LQVWLWXWLRQuY HGXFDWLRQDO DFWLYLWLHV

&RQGHQVHG 6WDWHPHQW RI &DVK )ORZYV

<HDU (QGHGHDU (QGHG
-XQH -XQH &KDQJH &KDQJH

&DVK 3URYLGHG 8VHG E\
2SHUDWLQJ $FWLYLWLHYV
1RQFDSLWDO )LQDQFLQJ $FWLYLWLHV
&DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
L QYHVWLQJ $FWLYLWLHV

1HW &KDQJH LQ &DVK
&DVK %HJLQQLQJ RI <HDU
&DVK (QG RI <HDU

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



&DSLWDO $VVHW DQG 'HEW $FWLYLWLHYV

,Q ILVFDO \HDU WKH FROOHJH Y&EEWLRIXD@®\ WKH FROOHJH FRPSOH
FRPSOHWHG FRQVWUXFWLRQ RQ WEBRMHBWI\.FDQMOEBLQGIDQQWHZO\ UHPRG
7KH ILUVW WKH -XQLSHU %XLOGLQUXDWLWKX® WHEKLSPWDRIUDP DW WKH -RUG
FDPSXV LV D FROODERUDWLYH HIIRRUNMZKIW EHEEZR B® IPDHPBXMW R IWEDOO |1
RI 8WDK 7KLV IDFLOLW\ ZLOO HQKDQRKW DFHF EXV O\GR ®LIKMWKH :HVWSRLQ
HGXFDWLRQ IRU UHVLGHQWYV LQ WISH RNDISEW Y \ZHIRZ D@D IXQGHG E\ WKH &
VRXWKZHVW DUHD RI 6DOW /DNH &RXQW\ B6WXGHQWYV FDQ
FRPSOHWH WKHLU DVVRFLDWH G H JSGJRIGIWWIM BWIORQ /DEMR FRQWLQXHG RQ
&RPPXQLW\ &ROOHJH DQG VHDPOHSVAMWEW Y VI WH O G\ZR RVK HFDP SXV VW X (
8QLYHUVLW\ RI 8WDK IRU WKHLU X Q& RBGHODGXDRMVHWRVXSLHWVGH LQIUDVWU
7KH WRWDO FRVW Rl WKLV SURMHAVQWBVFRPS®LDQER@LWK FXUUHQW FRG
IXQGHG E\ WKH &ROOHJH WKH 8QLNGGWRGHUBWOXLDRGPHQW IRU VWXGH
WKH 6WDWH RI 8WDK DW &DWH )LHOG DW WKH -RUGDQ FDPSX
DWKOHWLF IDFLOLWLHV SURYLGLQJ EH
7KH VHFRQG EXLOGLQJ WKH 7HFK@WDOHNHNWWDRGCLYSHBWDWRUV 7KH $0C
UHSODFHV WKH $SSOLHG 7THFKQRORRBP $O(HOEI0Q0 UWEBWLIQMG DQG LV QRZ
GHVWUR\HG E\ ILUH LQ 7KLV QHEZWERFIUQIQW\VEIDFHY UHYLWDOL]LQJ WKH
VWDWH Rl WKH DUW OHDUQLQJ HQHYHRWPHQWE DFWRXUWHISE $GGLWLRQEL
DQG :HOGLQJ SURJUDPV DPRQJ RWHKHRGKFYKIER 8 WRWHEMR DW WKH 6RXWK &
FRVW PLOOLRQ ILQDQFHG E\ WKMWB®WQWH®RIHSWBRK @K®RJI\ IRU VWXG
&ROOHJH DQG LQVXUDQFH SURFHHGWPI SRR JIOH VL$®O WKHVH SURMHFW V
&ROOHJH GHPRQVWUDWLQJ RXU FRPPL
WRS WLHU IDFLOLWLHY DQG UHVRXUFH
FRPPXQLW\

6DOW /DNH &RPPXQLW\ &ROOHJH



YXWXUH (FRQRPLF 2XWORRN

"KLOH WKH 8WDK HFRQRP\ FRQWLQXHV WR EH D QDWLRQDO
OHDGHU ZLWK UHFRUG ORZ XQHPSOR\PHQW WKH &ROOHJIH

KDV FRQWLQXHG HIIRUWV WR LQFUHDVH HQUROOPHQW WKURXJK
DWWUDFWLQJ QHZ VWXGHQWY WR WKH FROOHJH DQG UHWDLQLQJ
PRUH VWXGHQWY \HDU WR \HDU )RU ILVFDO \HDU WK H
FROOHJH PHW RXU SHUIRUPDQFH IXQGLQJ PHWULF IRU KLJK
\LHOG JUDGXDWHV UHFHLYLQJ DGGLWLRQDO RQJRLQJ IXQGLQJ
RI IRU 6/&& DQG IRU 6/7&

,Q -XO0\ WKH FROOHJH ZHOFRPHG RXU QLQWK

SUHVLGHQW 'U *UHJRU\ ) 3HWHUVRQ 'U 3HWHUVRQ KDV

EHIJXQ KLV WHQXUH ZRUNLQJ ZLWK WKH %RDUG RI 7TUXVWHHYV

WR HVWDEOLVK DQ DJJUHVVLYH YLVLRQ GLUHFWHG DW LPSDFWLQJ
WKH IXWXUH Rl 6/&& DURXQG WKUHH NH\ VWUDWHJILF
REMHFWLYHYV

+ (QJDJH (QUROO DQG UHWDLQ PRUH 6DOW /DNH
&RXQW\ UHVLGHQWYV

¥ &4RPSOHWH ,QFUHDVH WLPHO\ FHUWLILFDWH DQG
GHJUHH FRPSOHWLRQ OHDGLQJ WR WUDQVIHU DQG
PHDQLQJIXO HPSOR\PHQW

¥ 7KULYH ,QFUHDVH MRE REWDLQPHQW DQG VWDUWLQJ
ZDJH IRU 6/&& JUDGXDWHYV

7KHVH WKUHH NH\ REMHFWLYHYV ZLOO DOORZ WKH FROOHJH WLPH
WR MXPS VWDUW D UHQHZHG IRFXV RQ WKH NH\ SULRULW\

DUHDVY UHODWHG WR UHOHYDQFH WLPH FRVW DQG FRPSOHWLRQ
DQG OD\ WKH JURXQGZRUN IRU WKH GHYHORSPHQW RI D QHZ
VWUDWHJILF SODQ 7KH FROOHJH EHOLHYHV WKHVH HIIRUWYV ZLOO
SRVLWLYHO\ LPSDFW HQUROOPHQW DQG HGXFDWLRQ

SURYLGLQJ LOQOFUHDVHG WXLWLRQ DQG IHH UHYHQXH

"KLOH WKH FROOHJH FRQWLQXHV WR UHFHLYH VWDEOH DQG
JHQHURXV VXSSRUW IURP WKH /HILVODWXUH WKH FROOHJH LV
FORVHO\ ZDWFKLQJ WKH YRWH IRU &RQVWLWXWLRQDO
$PHQGPHQW $ LQ 1RYHPEHU ZKLFK ZRXOG

DOORZ LQFRPH WD[ IXQGV WR EH XVHG IRU DOO VWDWH QHHGYV
ZKLOH SULRULWL]LQJ SXEOLF HGXFDWLRQ IXQGLQJ IRU
FKDQJHV LQ HQUROOPHQW DQG LQIODWLRQ 7KLV
FRQVWLWXWLRQDO DPHQGPHQW LI SDVVHG PDNHV D
VLIJQLILFDQW FKDQJH WR WKH H[LVWLQJ IXQGLQJ RI SXEOLF
HGXFDWLRQ H[SDQGLQJ WKH XVH RI LQFRPH WD[ IXQGYV

ZKLFK FRXOG KDYH LPSDFWV WR KLJKHU HGXFDWLRQ

IXQGLQJ LQ WKH ORQJ WHUP

$QQXDO )LQDQFLDO 5HRIRWWH <HDU (QGHG

-XQH









6WDWHPHQW RI 1HW 3RVLWLRQ

$V RKQH

&RPSROHOW
3ULPDU\ ,QVWLWX®RBQHJIJH )RXQGDWLRQ

$VVHWYV
&XUUHOW $VVHWYV
&DVK DOG &DVK (TXLYDOHOWYV 1RWHYV
6KRUW 7THUP . OYHVWPHOWY 1RWHYV
$FFRXOWY 5HFHLYDEOH 1HW RI $O0ORZDOI
$FFRXOWY 5HFHLYDEOH IURP 6WDWH RI 8WDK
/HDVHV 5HFHLYDEOH &XUUHOW 3RUWLRO 1RWH\
30HGJHY 5HFHLYDEOH &XUUHOW 3RUWLRO o]
.OYHOWRULHV 1RWH
BUHSDLG (I[SHOVHV 1RWH
&DVK 9DOXH RI /LIH ,QVXUDQFH o]

7TRWDO &XUUHQW $VVHWYV

oo OO0

1IROFXUUHOW $VVHWYV
5HVYWULFWHG &DVK DOG &DVK (TXLYDOHOWYV 1R\
.OYHVWPHOWYV 1RWHYV
/HDVHYV 5HFHLYDEOH
3O0HGJHV 5HFHLYDEOH o
&DSLWDO $VVHWV 1HW RI $FFXPXODWHG
1HW 3HQVLRQ $VVHW 1RWH

oo O O

7RWDO 1RQFXUUHQW $VVHWYV
7TRWDO $VVHWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
'"HIHUUHG 2XWIORZV 5HODWHG WR 3HQVLRQV

7TRWDO '"HIHUUHG 2XWIORZV RI 5HVRXUFHYV

OO

/ILDELOLWLHYV
&XUUHOW /LDELOLWLHYV
$FFRXOWYV 3D\DEOH
3D\DEOH WR 6WDWH RI 8WDK
$FFUXHG 3D\UROO 3D\DEOH
8OHDUOHG 5HYHOXH 1RWH
$FFUXHG .OWHUHVW 3D\DEOH
)XOGV +HOG IRU 2WKHUV
1RWHV 3D\DEOH WR 6WDWH RI 8WDK &XUUHOW 3
%ROGYV 3D\DEOH &XUUHOW 3RUWLRO 1RWHV
/HDVHV DOG 6RIWZDUH 6XEVFULSWLROV 3D\DEOH
&RPSHOVDWHG $EVHOFHV &XUUHOW 3RUWLRO
7THUPLQDWLRQ %HQHILWY &XUUHQW 3RUWLRQ 1RWHV

7TRWDO &XUUHQW /LDELOLWLHV

ooo0o0o000 OO0

IROFXUUHOW /LDELOLWLHYV
%ROGV 3D\DEOH
/HDVHV DOG 6RIWZDUH 6XEVFULSWLROV 3D\DEOH
&RPSHOVDWHG $EVHOFHYV
7THUPLODWLRO %HOHILWYV
1HW 3HQVLRQ /LDELOLW\ 1RWH

o|oo0o0o00o

7TRWDO 1RQFXUUHQW /LDELOLWLHYV
7TRWDO /LDELOLWLHV

'"HIHUUHG .0OIORZV RI 5HVRXUFHYV
'"HIHUUHG .OIORZV 5HODWHG WR 3HOVLROV
'"HIHUUHG ,QIORZVY 5HODWHG WR /HDVHV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

o|o00

1HW 3RVLWLRO

1HW .OYHVWPHOW LO &DSLWDO $VVHWV 1RWH

5HVWULFWHG IRU
1ROHISHOGDEOH .WHPV 1RWH
6FKRODUVKLS (OGRZPHOWYV
OLOOHU &DPSXV (OGRZPHOWYV
(ISHOGDEOH .WHPV 1RWH
'"HEW 6HUYLFH 5HVHUYHV
.OVWUXFWLRODO '"HSDUWPHOW 8VH
+HUULPDO &DPSXV .OIUDVWUXFWXUH
2WKHU

8QUHVWULFWHG 1RWH

O

ooo0o OO

7TRWDO 1HW 3RVLWLROQ
7KH DFFRPSDQ\LQJ 1RWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH )LQDQFLDO 6\

6DOW /DNH &RPPXQLW\ &ROOHJH



6WDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RV

YRU WKH <HDXQEGHG

&RPSRQHQW 8QLW
3ULPDU\ ,QVWLWXBRBQHJIH )RXQGDWLRQ

2SHUDWLQJ 5HYHQXHV

6WXGHQW 7XLWLRQ DQG )HHV 1HW RI 6FKRODUVKLS $OORZDQFHV RI DQG
&KDQJHV LQ WKH $OORZDQFH IRU 'RXEWIXO $FFRXQWV RI o
,QWHUHVW RQ 6WXGHQW $FFRXQWV 5HFHLYDEOH o]
&RQWUDFWYV DQG *UDQWYV o]
6DOHV DQG 6HUYLFHV RI (GXFDWLRQDO $FWLYLWLHV o]
$X[LOLDU\ (QWHUSULVHYV o]
*LIWV o]
2WKHU 2SHUDWLQJ 5HYHQXH o]
7RWDO 2SHUDWLQJ 5HYHQXHV
2SHUDWLQJ ([SHQVHV
6DODULHYV DQG :DJHV o]
(PSOR\HH %HQHILWV o]
$FWXDULDO &DOFXODWHG 3HQVLRQ ([SHQVH o]
6FKRODUVKLSYV DQG $ZDUGYV o]
'"RQDWLRQV WR &ROOHJH o
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ o]
2WKHU 2SHUDWLQJ ([SHQVHV
7RWDO 2SHUDWLQJ ([SHQVHV
2SHUDWLQJ ,QFRPH /RVV
1RQRSHUDWLQJ 5SHYHQXHV ([SHQVHV
6WDWH $SSURSULDWLRQV o]
&RQWUDFWYV DQG *UDQWYV o]
*LIWV o]
,QYHVWPHQW ,QFRPH
/HDVH ,QFRPH 5
,QWHUHVW RQ &DSLWDO $VVHW 5HODWHG 'HEW o]
,QWHUHVW ,QFRPH 5HODWHG WR /HDVHV o]
2WKHU 1RQRSHUDWLQJ 5HYHQXHV o]
2WKHU 1RQRSHUDWLQJ ([SHQVHV o]
7RWDO 1RQRSHUDWLQJ 5HYHQXHV
,QFRPH /RVV %HIRUH 2WKHU 5HYHQXHV
2WKHU 5HYHQXHV
&DSLWDO $SSURSULDWLRQV o]
&DSLWDO *UDQWYV DQG *LIWV o]

$GGLWLRQV WR 3HUPDQHQW (QGRZPHQWYV o)
7RWDO 2WKHU 5HYHQXH
1HW ,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
1HW 3RVLWLRQ DW (QG RI <HDU

7KH DFFRPSDQ\LQJ 1RWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH )LQDQFLDO 6\

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



6WDWHPHQW RI &DVK )ORZV

YRU WKH <HDXQEGHG
3ULPDU\ ,QVWLWXWLRQ

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV
S5HFHLSWV IURP 7XLWLRQ DQG )HHV
S5HFHLSWYV IURP *UDQWY DQG &RQWUDFWYV
BHFHLSWV IURP $X[LOLDU\ (QWHUSULVH &KDUJHV
5HFHLSWV IURP 6DOHVY DQG 6HUYLFHV RI (GXFDWLRQDO $FWLYLWLHYV
5HFHLSWV IURP /HDVH 5HQWDO
,QWHUHVW 5HFHLYHG RQ /RDQV WR 6WXGHQWV
3D\PHQWYV WR (PSOR\HHV IRU 6DODULHY DQG %HQHILWYV
3D\PHQWYV WR 6XSSOLHUYV
3D\PHQWYV IRU 6FKRODUVKLSV
2WKHU 2SHUDWLQJ 5HFHLSWYV

1HW &DVK 8VHG E\ 2SHUDWLQJ $FWLYLWLHV

&DVK )ORZV IURP 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHV
5HFHLSWV IURP 6WDWH $SSURSULDWLRQV
5HFHLSWV IURP *UDQWY DQG &RQWUDFWYV IRU 2WKHU 7KDQ 2SHUDWLQJ 3XUSRVHV
5HFHLSWV IURP *LIWV IRU 2WKHU 7KDQ &DSLWDO 3XUSRVHV
3D\PHQWYV RQ 'HEW
$JHQF\ 3D\PHQWYV
2WKHU 1RQRSHUDWLQJ 5HFHLSWV
1HW &DVK 3URYLGHG E\ 1IRQFDSLWDO )LQDQFLQJ $FWLYLWLHV
&DVK )ORZV IURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
&DVK 3DLG IRU &DSLWDO $VVHWYV
3URFHHGV IURP 'LVSRVDO RI &DSLWDO $VVHWYV
3D\PHQW RI &DSLWDO 'HEW DQG /HDVHYV
,QWHUHVW 3DLG RQ &DSLWDO 'HEW
2WKHU S5HFHLSWV

1HW &DVK 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHYV
3XUFKDVHV Rl ,QYHVWPHQWYV
SURFHHGV IURP 6DOHV RI ,QYHVWPHQWYV

5HFHLSW RI ,QWHUHVW DQG 'LYLGHQGV RQ ,QYHVWPHQWYV
1HW &DVK 8VHG E\ ,QYHVWLQJ $FWLYLWLHV

1HW 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWY %HJLQQLQJ RI <HDU
&DVK DQG &DVK (TXLYDOHQWYV (QG RI <HDU

7KH DFFRPSDQ\LQJ 1RWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH )LQDQFLDO 6\

6DOW /DNH &RPPXQLW\ &ROOHJH
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YRU WKH <HDXQEGHG
3ULPDU\ ,QVWLWXWLRQ

5HFRQFLOLDWLRQ RI 2SHUDWLQJ /RVV WR 1HW &DVK 8VHG %\ 2SHUDWLQJ $FWLYLWLHV
2SHUDWLQJ /RVV
"LIIHUHQFH %HWZHHQ $FWXDULDO &DOFXODWHG 3HQVLRQ ([SHQVH YV $FWXDO 3HQVLRQ ([SH(
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ /RVV WR 1HW &DVK 8VHG E\ 2SHUDWLQJ $FWLYLW|
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ ([SHQVH
'RQDWLRQV Rl 6XSSOLHV 5HFHLYHG
1RQ &DSLWDO ')&0 ([SHQGLWXUHY 5HFHLYHG
,QFRPH IURP )LQHV
&KDQJHV LQ $VVHWYV DQG /LDELOLWLHV
$FFRXQWV 5HFHLYDEOH
,QYHQWRULHV
3UHSDLG ([SHQVHV
$FFRXQWYV 3D\DEOH DQG $FFUXHG ([SHQVHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHV
7HUPLQDWLRQ %HQHILWYV

1HW &DVK 8VHG E\ 2SHUDWLQJ $FWLYLWLHYV
1RQFDVK ,QYHVWLQJ 1RQFDSLWDO )LQDQFLQJ DQG &DSLWDO
5HODWHG )LQDQFLQJ 7UDQVDFWLRQV
&KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWY 5HFRJQL]HG DV ,QYHVWPHQW *DLQ
'LVSRVDO RI )L[HG $VVHWYV
&DSLWDO *LIWV

&DSLWDO $SSURSULDWLRQV
7RWDO 1RQFDVK ,QYHVWLQJ &DSLWDO DQG )LODQFLQJ $FWLYLWLHV

7KH DFFRPSDQ\LQJ 1RWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH )LQDQFLDO 6\

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH
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SHSRUWLQJ (QWLW\

7KH & ROOHJH LV D FRPSRQHQW XQILMHRIUWRE §WIBHIM U JRXKRAGDWLRQ *UD
W LV FRQVLGHUHG D FRPSRQHQW XS WUBPMHD EXW DNV ZOWDWHG QRQSURIL
HVWDEOLVKHG XQGHU 8WDK VWDWX@EHUBMOK PV ZIXIQGLQJ W LV LQFOXG
DSSURSULDWLRQV IURP WKH 6WDWWWDWHEPHQW Y PYFDDEOAHQGHG FRPSRQH
DFFRXQWDEOH WR WKH 6WDWH 7K&RIQQH dh LK/ miFDV IWR VB\DR IRBKHDWLRQL
&ROOHJH LV LQFOXGHG LQ WKH 6 WONMMBRQYEEXKOOW\ WKH &ROOHJH KDV D
&RPSUHKHQVLYH )LQDQFLDO 5HSREWUB KM Q HFXIDVHIR OV IIKHZLWK WKH *UD
*RYHUQPHQWDO $FFRXQWLQJ 6WDEGHBFEOEVHWBHGUDEEG, 7KHDWUH ZDV HV\
Rl DQG H[FOXVLYHO\ IRU WKH EHQHILW
7KH &ROOHJHuV ILQDQFLDO VWDW HRMPNMRU RFFREPHSQVNG OWDARVHPHQW RI1 1
LWV RSHUDWLRQV LQFOXGLQJ DX[&BQBU\QNOW HWSMWHMAMQBRMMKSHYHQXHYV
UHVWULFWHG DQG XQUHVWULFWHGKO@REYVIOLMGIWWRIRXEWRBRLONG &RQG
JRXQGDWLRQV 7KH 6DOW /DNH &R RRXPIWK\ JORZOHRY WKH *UDQG 7KHDWU
JRXQGDWLRQ )RXQGDWLRQ LV D VHSDUDWH EXW DIILOLDWHG
QRQ SURILW HQWLW\ LQFRUSRUDWAHIGVXQGHIUSFWRK O /2. QQ

7KLV )RXQGDWLRQ LV UHSRUW H@Gp ¥ ERKNMIOS 1 B KUHSRUWLQJ SRO
ILQDQFLDO VWDWHPHQWV XQGHU Vel G QW K SFFRXG J SULQFLSO}
8QLW &ROOHJH )RXQGDWLRQ 3 $ Gl WHy ERR VVQ(IFHQQ%LX\QH SWDWHY RI
LV DQ HQWLW\ ZKLFK LV OHJDOO\ WHJRMHRWHHYRR WKH *RYHUQPHQWDO $F
&ROOHJH +RZHYHU WKH )RXQGDWERE Y;ﬁ@g@l%/fé_gue +$6% B8QGHU *$69
UHVRXUFHV DUH XVHG IRU WKH GLUKEW, EHQIH bW J& XOLYHUVLWLHYV
&ROOHJH DQG LWV UHODWLRQVK'—W%%@M’&\N é@%'FH:L[#é{ YXBERVH JRYH
WKDW H[FOXGLQJ LW ZRXOG FDXVH, fﬁ'aﬁ@%ﬂ#@‘\\/ﬂé%@ﬁb@@v W\SH DF
VWDWHPHQWV WR EH PLVOHDGLQJ 4 $L®f§F?L§\Qt'8$VJ LQFOXGHV WKH EDVLF

D UHTXLUHG VXSSOHPHOWDU\ LQIRU
7KH )RXQGDWLRQ LVVXHYV VHSDUDW IlD D|Q WQ'QJé/Ly\LQ/\MH&Ié% YKLV LOFO X
ZKLFK DUH DXGLWHG E\ LQGHSHQGH I\_t\/x Y6 %lb\é {EB%NV LY D 6WDWHPE
VWDWHPHQWYVY IROORZ WKH )LQDQFA RQ, §GA R®Y 5SHYHOXHV ([SHQVHV
6WDQGDUGV %RDUG )$6% JXLGHOL WV3R$\)/L\)(,>E FHYWEWR PHOW RI &DV K
UHYHQXH UHFRJQLWLRQ FULWHULD) S UEY QM R bR WAL WHEHYH T x L u
DUH GLIIHUHQW IURP *$6% UHYHQXIzbl H R LY RQKE'ULH%M& G ILODQFLE

DQG SUHVHQWDWLRQ IHDWXUHV 1gUP,_PSCDLdHFD VW HERORPLE UNVR.
EHHQ PDGH WR WKH FRPSRQHQW X{Q AWV @W@@% QX FUXDO EDVLV RI DFF

LQIRUPDWLRQ LQFOXGHG LQ WKH &ROOHJHuUV ILQDQFLDO
UHSRUW 6HHJIRGGLWLRQDO GLVFORVXUHV UHODWHG

WR WKH )RXQGDWLRQ $ FRS\ Rl WKH )RXQGDWLRQuV
LQGHSHQGHQW DXGLW UHSRUW PD\ EH REWDLQHG IURP WKH
&ROOHJIJHUV '"HYHORSPHQW 2IILFH DW

6DOW /DNH &RPPXQLW\ &ROOHJH



&DVK DQG &DVK (TXLYDOHQWYV

7KH &ROOHJH FRQVLGHUY DOO KLJKO\ OLTXLG LQYHVWPHQWYV
SXUFKDVHG ZLWK DQ RULJLQDO PDWXULW\ RI WKUHH PRQWKYV
RU OHVV WR EH FD-KIQHTXL WY DYKQWYV 3$W
DQG FDVK HTXLYDOHQWYV FRQVLVWHG RI

&ROOHJIH JRXQGDWLRQ

&DVK

ORQH\ ODUNHW $FFRXQW

6ZHHS $FFRXQW

ORQH\ ODUNHW O0XWXDO )XQGYV

8WDK 3XEOLF FUHDVXUHUV ,QYHVWPHQW )XQG o)
7RWDO &DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWV

,QYHVWPHQWY DUH UHFRUGHG DW TRHU&RDOXH H @ IDVWFB UEBXOVQHY HDUQLQJV
ZLWK *$6% $FFRUGLQJO\ WKH FKDSRROHE IDQYHWNWPHDRIV EDVHG RQ WKH

LQYHVWPHQWYVY LV UHFRJQL]HG DV PO RV H IRAK GHRWHIFLISDWLQJ DFF
WR LQYHVWPHQW DVVHWY DQG LQYHVWPHQW LQFRPH

$FFRXQWYVY 5HFHLYDEOH

$FFRXQWYV UHFHLYDEOH FRQVLVWV/RHDRRRRWLVQR 2AHX MERX YKPEQH VHQWYV L
&ROOHJH IURP LQGLYLGXDOV DQG HQWLWIHW RHI[WHWQPDWHRE WWRFROOHFW
&ROOHJH 5HFHLYDEOHV GXH IURP WKH 6WDWH RI 8WDK RU

RQH RI LWV FRPSRQHQW XQLWY DUH UHSRUWHG VHSDUDWHO\ RQ

WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

5HFHLYDEOHV 5HFHLYDEOHYV
JURP JURP
6WDWH RI 8BWDK 2WKHU

7XLWLRQ )HHV DQG 2WKHU

'XH IURP ')&0 o
*UDQWY DQG &RQWUDFWYV
$X[LOLDULHV o]
,QWHUHVW o
JURP 6/&& )RXQGDWLRQ o
7RWDO $FFRXQWYV 5HFHLYDEOH
/HVV $O0ORZDQFH IRU 'RXEWIXO $FFRXQWYV o

1HW $FFRXQWYV 5HFHLYDEOH

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



,QYHQWRULHYV

$00 &ROOHJH LQYHQWRULHY DUH YDOXHG DW WKH ORZHU RI
FRVW ILUVW LQ ILUVW RXW RU PDUNHW ,QYHQWRU\ FRQVLVWYV
RI WKH IROORZLQJ

&RVWV Rl 3URMHFW +RXVHV 8QGHU &RQVWUXFWLRQ
2WKHU ,QYHQWRU\

BUHSDLG ([SHQVHYV 5HVWULFWHG &DVK DQG &DVK (TXLY

BUHSDLG H[SHQVHY DW \HDU HQG HRRNUQWORRVWHOAWRULFWHG QRQH[SHQGI

VRIWZDUH VXEVFULSWLRQV ZLWK DXWKBWPRRI OMHYEF WKIRQ GHEW VHUYLFH

PRQWKYV 7KHVH FRVWYV DERFRX®GW IBHVHUYHVY DUH FODVVLILHG DV QRQFXL
WRWDO DW -XQH 6WDWHPHQW RI 1HW 3RVLWLRQ

&DSLWDO $VVHWYV

&DSLWDO DVVHWY DUH UHFRUGHG DR KIRONORHIIHF & @ HRR U VG DWW RWKHW U D W H
GDWH RI DFTXLVLWLRQ RU DFTXLVLWLR®LFXOXH DV MK IR GG BMH RROOHJH
GRQDWLRQ LQ WKH FDVH RI JLIWV ERWUREZX QS PUHIMWHDIME WKH WLPH RI WKF
PRWRU YHKLFOHV WKH &ROOHJHUV GPISSWDRQ]DWLRQ SROLF\

LQFOXGHY DOO LWHPV ZLWK D XQLW FRVW RI RU PRUH

DQG DQ HVWLPDWHG XVHIXO OLIH RHSIWHMLWMUL RVK D@ RMGIFXHIOWHG XVLQJ
$00 OLEUDU\ FROOHFWLRQV DUH FRHBWWRG LRMBU SMIQHR HYWILRQW MR XV HIXC
EXLOGLQJV LQIUDVWUXFWXUH DQG \®IDQGE LRS EXYIOBHQWY ZLWHKOUV IRU L
D FRVW RI RU PRUH DQG H[WORGGWMKHS XRMHPH QWNH DQG OLEUDU\ FF
RU LQFUHDVH FDSDFLW\ Rl WKH DVVAMDUNURUF BTXWOIPHPIGE DQG PRWRU Y|
5RXWLQH UHSDLUV PDLQWHQDQFH HPYEKRHPRGABDURYHAHQWY DUH GHSUF
FKDUJHG WR RSHUDWLQJ H[SHQVH W& UWPKRI\WRH OO X\KH FKHWKHG DVVHWYV I
H[SHQVH LV LQFXUUHG $00 ODQG BmI\WH &DVOHR UPIIW WRQ WHFKQRORJ\ DUU
LQWDQJLEOH DVVHWY DUH FDSLWDRRUYMGE |BIGCXYRQW WKH VWUDLIKW OLQ
GHSUHFLDWHG $UW DQG VSHFLDO VKRROUWHHFW RR QWK K HIOHD EH WWHJ P RU WKH
&ROOHJH DUH FDSLWDOL]HG DQG QFG WG WIQRILDWHBN /HDVHG

DVVHWYV DQG VRIWZDUH EDVHG LQIRUPDWLRQ WHFKQRORJ\
DUUDQJHPHQWYV 6%,7$ DUH UHFRUGHG DW WKH SUHVHQW

YDOXH RI SD\PHQWYV H[SHFWHG WR EH PDGH GXULQJ WKH

OHDVH WHUP

6 XEVFULSWLRQ %DVHG ,QIRUPDWLR
/IHDVH /LDELOLWLHV SUUDQJHPHQWYV
/IHDVH OLDELOLWLHY DUH UHFRUGHG o'W WKIHEBSOHWHIQW MDD XHARUGHG DYV
SD\PHQWYV H[SHFWHG WR EH PDGH &DXWLHRIWV KHH[ OHHDWHGCGWWMR -EH PDGH G X UL

DQG DUH GLVFRXQWHG XVLQJ WKHV&ROP BIOHUW WY FRULWVFRAYWE G XVLQJ WK
ERUURZLQJ UDWH LQFUHPHQWDO ERUURZLQJ UDWH

6DOW /DNH &RPPXQLW\ &ROOHJH



$FFRXQWYV 3D\DEOH DQG $FFUXHG /LDELOLWLHV
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDXEBIFOLWLHY FRQVLVW RI WKH IROOR.:

6DODULHY DQG %HQHILWYV 3D\DEOH
6XSSOLHV DQG 6HUYLFHV 3D\DEOH
6WXGHQW 5HODWHG 3D\DEOH
6WDWH RI 8WDK 3D\DEOH
,QWHUHVW 3D\DEOH
7TRWDO $FFRXQWYV 3D\DEOH DQG $FFUXHG /LDELOLWLHV

B8QHDUQHG 5HYHQXH
8QHDUQHG UHYHQXH FRQVKQWY RI WKH IROORZLQJ DW

7XLWLRQ DQG )HHV 5HODWHG WR )XWXUH 7HUPV
*UDQWV DQG &RQWUDFWV
*UDQG 7KHDWUH 7LFNHW 5HQWDO 6DOHV

2WKHU "HSRVLWYV
7TRWDO 8QHDUQHG 5HYHQXH

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



SHQVLRQV $FFUXHG 7THUPLQDWLRQ %HQHILWYV

JRU SXUSRVHV Rl PHDVXULQJ WKH DHHNE&RHOOHIRQ SUIRIYEIGHMWD Q HDUO\ UHW
GHIHUUHG RXWIORZV Rl UHVRXUFHNSBQ® Ya-H3 HJ UMIGH LG RDRIZDY R1 7UXVWHH V
RI UHVRXUFHV UHODWHG WR SHQVHRGQ? RDHMV SAKRVKRYH DWWDLQHG WKH
H[SHQVH LQIRUPDWLRQ DERXW WKMHHD G FLDKHD QW R | SRMLYALIFRIQD QG ZKRVH
RI WKH 8WDK 5HWLUHPHQW 6\VWHPDJBHQYERADIODRI VHUYLFH LV  RU JUI
6\WVWHPV DQG DGGLWLRQV WR GHGXAWUR®WQWRPHWKHLW LQFOXGHV D VW
6\WWHPuUV ILGXFLDU\ QHW SRVLWLRQ KD®IB EHH IG\W WH WRMIHGIHuV ILQDO
RQ WKH VDPH EDVLV DV WKH\ DUH PBISRXW G ELRGK RIBWHWH® \HDUV RU X
JRU WKLV SXUSRVH EHQHILW SD\PHRSWWR\HMFOXBERBWHIRQGIWHWLUHPHQW
RI HPSOR\HH FRQWULEXWLRQV DUGHENBERW)LPAKGE ZKHIYQH G XHRPHY ILUVW  +F
DQG SD\DEOH LQ DFFRUGDQFH ZLWHKHWKH. WKNQ A KLW KWBIYHPWDJHG DERXW
,QYHVWPHQWY DUH UHSRUWHG DW |LI/IFWD & D B K Y HHDHW RV E HIRWH[WHQGH G
IRU DGGLWLRQDO LQIRUPDWLRQ R HHQY LRRUS/ORQ D JH ZKLFKHYHU FRI
3DUWLFLSDWLRQ LQ WKH HDUO\ UHWLU
&RPSHQVDWHG $EVHQFHV /LDELHQWLWOHPHQW RU ULJKW DYDLODEOH °

9DFDWLRQ /HOKH ®RQE@HIM DFFUXHV/I8BE WY DUH UHFRUGHG DV TXDOLILH
UHSRUWYV DQQXDO YDFDWLRQ OHDYRYLBAFKRUH BF $HRYX IRU WKLV UHW
1RQ DFDGHPLF IXO0 WLPH DQG FH@\QB L%‘WUQ\PWLIXQC&H%S\H%KH &ROOHJ

HPSOR\HHVY HDUQ YDFDWLRQ OHDY ZHUH UHWLUHLI
ZRUNHG DW D UDWH EHWZHHQ %FHEBL\QJSEU HE- WV XQGHU WKHVH HI

9DFDWLRQ WLPH PD\ EH XVHG DV LWR/YUoHG RU

DFFXPXODWHG IRU IXWXUH XVH $ PD[ PXP RI_ GD\V

PD\ EH FDUULHG RYHU LQWR WKH MSWMWFQW J&WéHH FRVW RI WKH}\

ZKLFK EHJLQV HDFK -XO\ 8SRQ WHU®P E)FEQ%Q/VPIQ EEJD QMAH LRVXUDQFH EHC

WKDQ GD\V SOXV WKH FXUUHQW YROTN REHEHP ¥lag RQ WKH NQRZQ DF

XQXVHG YDFDWLRQ LV SD\DEOH WR lWI—kHH gV FRGAHDU - SOXV SURM

FXPXODWLYH DFFUXHG YDFDWLROQ %'HD BOV¥ELHRPAVIRE Gk RYU PHGLFD
RVWYV 7KH DPRXQW UHFRJIQL]JHG RQ W

\HDU H-Q@HG ZDV
WV ZDV FDOFXODWHG DW Wt

H

6LFEN /HDY H) XO@MWILMH HPSOR\HHV XSRS R XY SURMHFEWHG IXWXUH FRA

RU HDUO\ UHWLUHPHQW IURP WKH 2RO®DHIH DERVHBRYHESRQYMKH &ROOHJ

UHFHLYH D VLFN OHDYH FDVK SD\P|E—|% RELRA BOBH Xy FXPXODWLYH DF

RI 7R EH HOLJLEOH D UHWLUEBSHAYYROHER WIRWRO H G

KDYH DFFXPXODWHG GD\V RI XQXVHG ¥ UHWLUHPHQW SURJU

KRXUV 7KH FDVK SD\RXW LV FDOF)B(S’D‘O(/@%\ES‘\WQH*Q%UZ@V

HYHU\ GD\ Rl HDUQHG DQG XQXVHG VLFN OHDY

DFFXPXODWHG DERYH WKH GD\vlﬁsQ\ﬁ/%(szJH@[WP&LPDI%LO'-W'-HV

GD\V RU 7KH &ROOHJH DFFURIQVF OUEHQWSBUMBLOLWLHY LQFOXGH F

WKH HVWLPDWHG VLFN OHDYH SD\PXW XQLWHKHWHDWMHBHQHGKDQ RQH \HDL

7KH FXPXODWLYH DFFUXHG VLFN OHYDW HPEOH\QHG LDWR R QBVEL CRWDFFUXHG FR

IRU WKH \HRQH QG HAD V DQG WHUPLQDWLRQ EHQHILWY REOLJD
WKDW ZLOO QRW EH SDLG ZLWKLQ WKH
QHW SHQVLRQ OLDELOLW\

O

B
Tx
Zro
Cr

6DOW /DNH &RPPXQLW\ &ROOHJH



'"HIHUUHG 2XWIORZV ,QIORZV RI SHVRXUFHYV

,Q DGGLWLRQ WR DVVHWY DQG OLDEHQLERWN UHQWQEEWM G DQG XQUHVW
VWDWHPHQWY ZLOO VRPHWLPHV UBYRUWDE YHSRUDWH VIHFWVRQKH &ROOF
IRU GHIHUUHG RXWIORZV DQG LQI|OQRAMVRILBEWWURBXURFKMRXUFHV ILUVW WKHQ
'"HIHUUHG RXWIORZV RI UHVRXUFH\DV HSKHA\VBIQW THH G H G

FRQVXPSWLRQ RI QHW SRVLWLRQ WKDW DSSOLHV WR D IXWXUH

SHULRG V DQG ZLOO QRW EH UHFRIQUIWE DV PQ\RXWIDRZ RIHYHQXHV T
UHVRXUFHV H[SHQVH H[SHQGLWXUH SXTMWLOVWKHQ 'HIHUUHG

LQIORZV RI UHVRXUFHV UHSUHVHQW DQ DFTXLVLWLRQ RI QHW

SRVLWLRQ WKDW DSSOLHV WR D XWX FRXHY) BREHIBHRVAIb KEYRWEHHQ F

EH UHFRJQL]HG DV DQ LQIORZ RI URYRYBWLRI RPWRBRLESHUDWLQJ DFFRUC
XQWLO WKDW WLPH FULWHULD

1HW 3RVLWLRQ 2SHUDWLQJ 5HYHQXHV DQG ([SHQVHYV

7KH &ROOHIHUY QHW sRVLWLRQ LY ES BV HG BN W REBA S sruw win

RULWLHV RI WKH &ROOHJH DQG KDY
LHW, QYHVWPHQW LQ &DSLWDO $Vﬁl%)|£k{<vDQJH WUDQVDFWLRQV 2SHUDWLQJ

7KLV UHSUHVHQWY WKH &ROOHJIHUV WRMWRQ &® W Y Wi b THH VY H
FDSLWDO DVVHWVY QHW RI RXWVW%QQB%JF%%L@WBE\QVJIQ sRYBawv DQG
UHODWHG WR WKRVH DVVHWYV RI HGXFDWLRQDO DFWLYLWLHY DQG DX
2SHUDWLQJ H[SHQVHV DUH WKRVH H[SH
SHVWULFWHG IRU 1IRQH[SHQGDEOH MWHRYj4 JRRGV RU SURGXFH VHUYLFHV
1RQH[SHQGDEOH UHVWULFWHG QHW YRYRWYLROWIRRYROVWMIH 7KH )RXQGD
VFKRODUVKLS HQGRZPHQWYV DQG Vi PWQ R UWMXIQG Y JFEROXISH KLIW UHYHQXH L
GRQRUV RU RWKHU RXWVLGH VRXUFXysRRYHWMH PXOOWMHE RPWIRH YRXQGD
FRQGLWLRQ RI WKH JLIW LQVWUXPHQW WKDW WKH SULQFLSDO LV
WR EH PDLQWDLQHG LQYLRODWH DQ:G)R® HHING HWXEMWN HBRBY DQG ([SHQV

LQYHVWHG IRU WKH SXUSRVH RI sqlﬁﬁxgégé@mg%%v%%QQUDWLQJ DEWLY
u |

IXWXUH LQFRPH ZKLFK LQFRPH PD}HLEWFKHWHE Q}RQH[FKDQJH W

RU DGGHG WR SULQFLSDO 1RQRSHUDWLQJ UHYHQXHV LQFOXGH
DSSURSULDWLRQV FHUWDLQ IHGHUT
S5HVWULFWHG IRU ([SHQGDEOH ,WHP¥GwUDFWY DQG JUDQWY JLIWV DO

(ISHQGDEOH UHVWULFWHG QHW SRVLWdRQVWHHPHG H O MRIVIR XURrdIWsHUDwL
IRU ZKLFK WKH &ROOHJH LV OHIDOQFRKKER BNV VBRVYEBRI\FDSLWDO DVVH\
REOLJDWHG WR VSHQG UHVRXUFHW bQLIWF®R UHDDMAH BL WKE W
UHVWULFWLRQV LPSRVHG E\ HIWHUQDO SDUWLHV

,QWHUQDO WUDQVDFWLRQV EHWZHHQ V
8QUHVWULFWHG 1HW 3RVLWLRQ GHSDUWPHQWY DUH HOLPLQDWHG IURP
8QUHVWULFWHG QHW SRVLWLRQ U KNSWHVHRHMOWWYHVRXUFHY GHULYHG
IURP VWXGHQW WXLWLRQ DQG IHHV 6WDWH DSSURSULDWLRQV
HDUQLQJV IURP WKH EHQHILFLDO LQYHVWPHQW RI DYDLODEOH
FDVK EDODQFHV VDOHV DQG VHUYLFHV RI HGXFDWLRQDO
GHSDUWPHQWY DQG DX[LOLDU\ HQWHUSULVHV 7KHVH
UHVRXUFHV DUH XVHG WR DFFRPSOLVK WKH FRUH PLVVLRQ
DQG DFWLYLWLHV UHODWLQJ WR WKH HGXFDWLRQDO DQG JHQHUDO
RSHUDWLRQV Rl WKH &ROOHJH DQG PD\ EH XVHG DW WKH
GLVFUHWLRQ RI WKH JRYHUQLQJ ERDUG WR PHHW DQ\ ODZIXO
&ROOHJH UHODWHG SXUSRVH 7KLV FODVVLILFDWLRQ DOVR
LQFOXGHV TXDVL HQGRZPHQWY FUHDWHG IURP XQUHVWULFWHG
UHVRXUFHV

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



'(326,76 $1' ,19(670(176

7KH 6WDWH Rl 8WDK ORQH\ ODQDJHPHQW &RXQFLO KDV

WKH UHVSRQVLELOLW\ WR DGYLVH WKH 6WHWH WYHDVXUHU DERXW
LQYHVWPHQW SROLFLHV SURPRWH RHDWOHI\WDQBGIHRAEBW WKWWSHILQHV \
ZLOO DVVLVW LQ VWUHQJIJWKHQLQJWK X UMMM D XOIGRIBUHEA WYV DSSURSU
VWUXFWXUH RI WKH VWDWH DQG UMKH KRR Q@&EJIJHE G R Y PIHRRES WKHEG V

XQGHU WKH DXWKRULW\ RI WKH 6 WHDRIDH RW BRIQWK IRRQPIDNLQJI LOQYHVWPHQW
ODQDJHPHQW $FW/L8WWOIHK &REKHDSWHQYYHVWPHQW WUDQVDFWLRQV PD\ EH F
WKDW UHODWH WR WKH GHSRVLW MXG& RRQYK TWEEQWHRS SMERVEWRULHV F
IXQGV GLUHFWO\ ZLWK LVVXHUV Rl WKH LQYH"

([FHSW IRU HQGRZPHQWRG® QR XV WHEIHHROMWHW DXWKRUL]JH WKH &ROOHJIH V
UHTXLUHPHQWYV RI WKH 8WDK ORQHW QR HAIRQM BEFEWHLQHSRVLWY RI TXD
KDQGOLQJ LWV GHSRVLWRU\ DQG LIXYGI\6\W BHQWWWWED QN DIEWILREYH GHSRVL
7KH $FW UHTXLUHV WKH GHSRVLW LWHYRIU&ROOHEMU PKDVWH IDLYJWHHPHQWYV F
TXDOLILHG GHSRVLWRU\ 7KH $FW WKOWQHY BFIXDWVLILHGEG DV 2ILUVW WLHUS3
GHSRVLWRU\ DV DQ\ ILQDQFLDO L QWMFLRN RWILHRR VAKBWH VGHFROLWEWLQJ RU
DUH LQVXUHG E\ DQ DJHQF\ RI WKHYFHEBWDQPRYHEROHIDWLRQV RI WKH 8
DQG ZKLFK KDV EHHQ FHUWLILHG EAUMBN XWDOWHOXGLQJ ELOOV QRWHV L
&RPPLVVLRQHU RI )LQDQFLDO ,QVVWRIEVOXWLWQN DN RWHWUQN¥KDQ PRUWJIDJH
WKH UHTXLUHPHQWYV RI WKH $FW DIQA/ QK& HV 18Q8 WR YW K ) UKK@W W SRQVRU F
RI WKH 8WDK ORQH\ ODQDJHPHQW &&%QBUAQFLHV VXFK DV WKH )HGHUDO
%DQN 6\VWHP )HGHUDO +RPH /RDQ ORU
JRU HOGRZPHQW IXQGV WKH &ROO&RUSIROOWEZRQVKHHGGLH ODF DQG )HG
UHTXLUHPHQWYV RI WKH 8QLIRUP 3QRGMWQWJHDRADJIRIFPHAW RO )DQQLH O0DH
, QVWLWXWLRQDO )XQGV $FW 830,)83Q08 QCNV&W D WH 1% RI LQGHEWHGQF
RI +LJKHU (GXFDWLRQ 5XOH ODQREBPMOW RQW RI WKH 6WDWH IL[HG U
SHSRUWLQJ RI ,QVWLWXWLRQDO , QRFEIYWPWMQWE V 5IX@®® YDULDEOH UDWH VH
KLIJKHU RU WKH HTXLYDOHQW RI 2$3 RL
7KH )RXQGDWLRQ LV UHTXLUHG E\ WWIEROD 3O \WRHERSRVIHWE VWDWLVWLFI
IXQGV LQ GHSRVLWRULHV DSSURY H& ey WK R U RHQGOWMLIFRDQUNY LQ D PRQH\
%RDUG RI 7TUXVWHHV RU ([HEXWLY & RSHRLYMAHQ 7WKH ORQH\ ODQDJHPHQ!
JRXQGDWLRQ FDQ LQYHVW LQ DQ\ EMWR YR W\VCHHE HFHIRWLDEOH EURNHUH
SUXGHQW DQG DSSURYHG E\ LWV Y% RPIRE/LW LQ DFFRUGDQFH ZLWK WKH $I
6WDWH 3XEOLF 7JUHDVXUHUVH ,QYHVWP
'"HSRVLWYV
&XVWRGLDO &UHGLW 5LVN 7KH 8WDK 6WDWH 7UHDVXUHUpV 2I1ILFH

&XVWRGLDO FUHGLW ULVN LV WKH7UUL [&IV%R%WVPL Q\X/'R\q %V\@)%QS 37.)

EDQN IDLOXUH WKH &ROOHJHuV R e \)‘%\ﬁ W RTIXQGV
PD\ QRW EH UHWXUQHG WR LW 7K
JRXQGDWLRQ GR QRW KDYH IRUPD QY y

QG LV QRW
FXVWRGLDO FUH®IHN ULVN $V RI

%ﬁ?h H &RPPLVVLR

H37)LV D X\

RI WKH &ROOHJHUY EDQN EQGDQFH ?(ODWHG E\ WKH ORQH\ ODQDJHPHQV
RI WKH )RXQGDWLROuUV EDQ LFV WKH ORQH\ ODQDJHPHQV

ZHUH XQLQVXUHG DQG XQF GDFWLYLWLHV RI WKH 6V

DQG LOV WKH W\SHV RI DXWK

HSRVLWV LQ WKH 37,) DUH QRW LQVXU
JXDUDQWHHG E\ WKH 6WDWH RI 8WDK |
VKDUH SURSRUWLRQDOO\ LQ DQ\ UHDO
LQYHVWPHQWYV

6DOW /DNH &RPPXQLW\ &ROOHJH



7KH 830,)%$ DQG 5XOH DOORZ WKHD&BROQODKXHWR , QYHVWPHQWYV

LQYHVW HQGRZPHQW IXQGV LQFOX®HQIRIOWMYH ®HHGE WHM RRXQGDWLRQ P
EHTXHVWV RI SURSHUW\ RI DQ\ NLQ@VURPYRQWPRYWAHXY¥QRQJ IDLU YDOXH
DQ\ Rl WKH DERYH LQYHVWPHQWYV RY BRORYO MKHVR®EBIVRHG E\ JHQHUD
VXEMHFW WR VDWLVI\LQJ FHUWDLQERRWGWLE J RUWEPOSIKIRE V7 KHVH JXLG
UHJLVWHUHG ZLWK WKH 6(& LQY HWWKRHAWMY L YSRGSV U GYBOXH KLHUDUFK'
WKH &RPPRQ )XQG DQ\ LQYHVWPHQW PDGH LQ

DFFRUGDQFH ZLWK WKH GRQRUPV GLYHFYWLRIXR WO ® ZIut MW D O
LQVWUXPHQW LQYHVWPHQWYV LQ FRUSR-@EY\MMVWWM@W\/W-VG R

PDMRU H[FKDQJH GLUHFW RZQHUVKLE /P UYEEOH LQSXWV RWKHU
DOWHUQDWLYH LQYHVWPHQW IXQGV WK ESY\% Ug\&%g’&%stw
SULPDULO\ IURP KLJK \LHOG DQG GLVWUHVVHG GHEW KHGJ

RU QRQ KHGJHG SULYDWH FDSLWDO LQFOXGLQJ YHQWXUH

FDSLWDO DQG SULYDWH HTXLW\ QDWXUDO UHVRXUFHV DQG

SULYDWH UHDO HVWDWH DVVHWV RU DEVROXWH UHWXUQ DQG ORQJ
VKRUW KHGJH IXQGYV

$WXQH WKH &4ROOHJH KDG WKH IROORZLQJ UHFXUULQJ IDLU YDOXH PH

)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ

7RWDO /HYHO /HYHO /IHYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
"HEW 6HFXULWLHYV
&RUSRUDWH 1RWHV o} (o)
8 6 7TUHDVXULHV o (o)
8 6 $JHQFLHV o o)
OXWXDO %RQG )XQGV (o) (e}
ORQH\ ODUNHW OXWXDO )XQGV (o) (o)
8WDK 3XEOLF 7JUHDVXUHUV ,QYHVWPHQW )XQG 0o (o}
7RWDO 'HEW 6HFXULWLHV (o}

(TXLW\ 6HFXULWLHV
OXWXDO (TXLW\ )XQGV o)
7RWDO (TXLW\ 6HFXULWLHV 6)
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO

O

O

(@)

,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%9

SBULYDWH (TXLW\ 5HDO (VWDWH 3DUWQHUVKLS
7TRWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1%$9
7TRWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



$WXQH WKH J)RXQGDWLRQ KDG WKH IROORZLQJ UHFXUULQJ IDLU YDOXFE

)DLU 9DOXH OHDVXUHPHQWY 8VLQJ
727%/ /HYHO /HYHO /IHYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
'"HEW 6HFXULWLHYV

8 6 7TUHDVXULHV (o) o)
(7) %RQG )XQGV (o] o]
ORQH\ ODUNHW OXWXDO )XQGV o) 6]

7RWDO 'HEW 6HFXULWLHV o)

(TXLW\ 6HFXULWLHV

&RPPRQ 6WRFN o) 6]
(7) (TXLW\ )XQGV (o] o]

7RWDO (TXLW\ 6HFXULWLHV (o] o]
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO 6]

'HEW DQG HTXLW\ VHFXULWLHV FODYYHWMWMBHIQWM YBOXHIBUKVLQJ WKH QHW
YDOXHG XVLQJ SULFHV TXRWHG L QSBERWMKMMUPD RNHMYWVIRTDXWKROHQW DUH
VHFXULWLHYV 'HEW DQG HTXLW\ VHDQWN MW QN VWIODVVOMH\EWPRHQWYV3 DQG X

/IHYHO DUH YDOXHG XVLQJ WKH | RQYKI¥YVORHRYE\Y RIFFKHWD OO\ GR QRW KD
PDUNHW YDOXHV DQG WDNH WKH IRUP |

$ 86 7UHDVXULHV 8 6 $JHQFISHD\UWXERWHASY ,Q 'HFHPEHU WK H
SBLHFS;{/V\'/RSJF\'N%HY%WLFDO VHEXY LYBlyiwolH R%U@%%MML\‘M/mQ}WOLDELOLW\
+ &RUSRUDWH DOG OXQLFLSDO $%RDORXRLUWRWHE/& DQG ZDV JLIWHG D F
SULFHV IRU VLPLODU VHFXULWQHWKH FIRABDYY 7KH PRVW UHFHQW YI
. (F))RDlQJ”\H\(;VDVUNHW %ROG DOG (THTXLW\ RFFXUUHG RQ "WRHPEHU
0
)XQGV SXEOLVKHG IDLU YDO%&E%%%?\Q\%B&Y/&WD\/\GDU HQRG 7KH &ROC
RU HDFK 1XQG HUHV WLPHKIDV YDOXH
+ 8WDK 3XEOLF 7UHDVXUHUVY ,@ROOWPH QW QRNGDZDUH RI DQ\ IDFWRU
PDSFSWOFIQ_ED\S/-\I/XREQiDoRllzXV\(/l)l%H\lNUHéDéJ\X@HJDWLYHg)\ DIIHFW WKH YDOXDWLRQ
7UHDVXUHU WR WKH &ROOHJ WF@ (S’D'Jﬁe %%%/[EQFﬁROO(@FH“V VWDWHI
LO WKH )XQG LV WK H VKLS LQWHUHVW $V

DOWHUQDWLYH LQYHVWPHQW LV QRW U
XQIXQGHG FRPPLWPHQWYV

6DOW /DNH &RPPXQLW\ &ROOHJH



L, QWHUHVW 5DWH 5LVN

,QWHUHVW UDWH ULVN LV WKH ULVINKWEBW PKDWKHY DQ PLQWHWHKWW HP DL G
UDWHV ZLOO DGYHUVHO\ DITHFW WRE OO YQOKHWPHRDWY LQ REOLJIJDWLRC
LQYHVWPHQW SRBLERORPW ADQYDILTUHWYXU\ REOLJDWLRQV LVVXHG E\ 8 ¢
H[SRVXUH WR IDLU YDOXH ORVV DU SRQVRURG HQMUHDSMLIQIHY DQG ERQG)
LQWHUHVW UDWHV LV WR FRPSO\ ZHWIG W®FH6 RIDMHGHVE WRHBQA HVV RI SROLV
ODQDJHPHQW $FW RU WKH 830,)$ DOGHXWI®WH WR \HDUV IRU LQVWLWXYV
DSSOLFDEOH )RU QRQ HQGRZPHQW GXEOWLRF WQRIQGGGLWLRQ YDULDEOH
RI WKH ORQH\ ODQDJHPHQW $EWSRNWTXMW BQ WXDWLDEOH UDWH VHFXL

WKH UHPDLQLQJ WHUP WR PDW XU LWH FRO LIQGLYQH VWP B W\R RDQDO PDWXULW\
QRW H[FHHG WKH SHULRG RI DYDLQRE LHOQGR ZFPIHQ MH | KOQEGN SWRO H LV PR
EH LQYHVWHG 7KH $FW IXUWKHU QLHPT W MOKIHRWHOR DL QDR WILQYHVWPHQW YV
WHUP WR PDWXULW\ RQ DOO LQYHVYWPHQWR UL QRPRP® HEAFERQVLGHULQJ WK
SDSHU EDQNHUVp DFFHSWDQFHV GLWEGULEWW LR RWIREOHPHQWY DQG F
GHSRVLWV DQG IL[HG UDWH FRU S RUHVHQRSIRZ IPHDQW.\R QW &V B\ H[HUFLVLQJ
GD\V PRQWKV RU OHVYV VNLOO DQG FDXWLRQ 7KH )RXQGDWLR
IRUPDO SROLF\ IRU LQWHUHVW UDWH U

$V RXQH WKH & RAQQOYHMMRFHOQWY KDG WKH IROORZLQJ PDWXULWLHYV

,QYHVWPHQW ODWXULWLHV ,Q <HDUV

/HVV WKDQ

,QYHVWPHQW 7\SH )DLU 9DOXH <HDU <HDUV <HDUV
&RUSRUDWH 1RWHYV o)

8 6 TUHDVXULHV (o]

8 6 $JHQFLHV (o)
OXWXDO %RQG )XQGV (o) (o)
ORQH\ ODUNHW OXWXDO )XQGV () (o)
8WDK 3XEOLF 7UHDVXUHUV ,QYHVWPHQW )XQG () (o)
7RWDO )DLU 9DOXH 0

$V RXQH WKH JRXQ@DWVYR@EHWWY KDG WKH IROORZLQJ PDWXULWLHV

L, QYHVWPHQW ODWXULWLHV ,Q <HDUV

/HVV WKDQ *UHDWH

,QYHVWPHQW 7\SH )DLU 9DOXH<HDU <HDUV <HDUV <HDUV
8 6 TUHDVXULHYV o] o) (o]
(7) %RQG )XQGV o) (o) (o)
ORQH\ ODUNHW O0XWXDO )XQGV o) (o) (o)
7RWDO )DLU 9DOXH 0O (0]

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



&UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW DRQIHXVOOHID RMWPRIWWH®FW WKH 830,)$ D

FRXQWHUSDUW\ WR DQ LQYHVWPHQW DINO®UB R WRXWIL GOQWVAXY VHG

7KH )R

REOLJDWLRQV 7KH &ROOHJHpV SRORM KPY H IBDGIRAUUIRDIOLSR/OLF\ IRU FUHGL
HISRVXUH WR FUHGLW ULVN LV WR FRPSO\ ZLWK WKH 6WDWHuV

$WXQH WKH &ROOHJHuV LOQYHVWPHQWY KDG WKH IROORZLQJ TXDOLW\

4XDOLW\ 5DWLQJV

,QYHVWPHQW 7\SHDLU 9DOXH $$

$

% % %

8QUDWHG 1R 5LVN

&RUSRUDWH 1RWHYV o) (o)
8 6 7TUHDVXULHV o] o) o 0o
8 6 $JHQFLHV o) (o) ()
OXWXDO %RQG )XQGV 6] o) (o) ()
ORQH\ ODUNHW OXWXDO )XQGV 6] o) (o) ()
8WDK 3XEOLF 7JUHDVXUHUV ) ; )
,QYHVWPHQW )XQG o] o} o (o]

7RWDO )DLU 9DOXH
$WXQH WKH J)RXQGDWLRQuY LQYHVWPHQWY KDG WKH IROORZLQJ TXDO

4XDOLW\ 5DWLQJV
,QYHVWPHQW 7\SH YDLU 9DOXH 8QUDWHG 1R 5LVN

8 6 7TUHDVXULHYV o

(7) %RQG )XQGV (o]

ORQH\ ODUNHW OXWXDO )XQGV (o)

7TRWDO )DLU 9DOXH

6DOW /DNH &RPPXQLW\ &ROOHJH



&RQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ Rl FUHGLW ULVN$VVRW®&H ULVWKH OROSHJH KHOG PRUH
DWWULEXWHG WR WKH PDJQLWXGHRR IWR WDYH UQ P H\DWR)MGW V L@ VRIFK U L W L
LQYHVWPHQW LQ D VLQJSROLWYXHUR DIQHY%SDABMHHIHU YD UP )& GHG D@ % B RH
IRU UHGXFLQJ WKLV ULVN RI ORVV/R\VD @ R RARP S\ HZ EDANMESR-KUBVOL KRIQU L F X O W X
5XOHV RI WKH ORQH\ ODQDJHPHQW 0SRRIVQILIH RAR WERHY B WL QRFGIVWPHQWY UH!
830,)$ DQG 5XOH DV DSSOLFDEOH 5XOH RI WKH

ORQH\ ODQDJHPHQW &RXQFLO OLPLWYV QRQ HDQQERZPHQW UHVSHFWLYHO\
IXQG LQYHVWPHQWY LQ D VLQJOH RV WXKIH &R GFRHPPHUF WMROW DO LQYHVWPHC
SDSHU DQG FRUSRUDWH REOLJDWLRQV WR GHSHQGLQJ

XSRQ WKH WRWDO GROODU DPRXQWXKMOG LRONVKHHSR WWIRON R DW

WKH WLPH RI SXUFKDVH )RU HQGRARPHQW IXY@VWPHRH FXVWRGLDO FUH:
UHTXLUHV WKDW D PLQLPXP RI RUKWKH RYHWKDHOAYHQW RI WKH IDLOXUH
HQGRZPHQW SRUWIROLR EH LQYHVWKI$ &R0 BIGRVQFERPBHERIH WR UHFRYHU
FDVK HTXLYDOHQWYV $OVR WKH RYBYBRO® HQBRY RHIQMROODWHUDO VHFXL
SRUWIROLR FDQQRW FRQVLVW RI PRRMYWKWVIRQ RHTIXG VWXWVLGH SDUW\ 7K
LQYHVWPHQWYV ZLWK D PD[LPXP RI)RXQGERVWISRY BWHORW KDYH IRUPDO SR
VWRFN OLVWHG RQ D PDMRU H[FKDRUIHG IO/ WHBRMNH RARQ FNKHK BROOHJIH KDG
5XOH DOVR OLPLWV LQYHVWPHQWYV LQ DQWUHIFRPINNY HRWH® 6
LQYHVWPHQW IXQGY WR EHWZHHQ 7UROGX0QENVHGLRB® $IHQEKHWK

WKH VL]H Rl WKH &ROOHJHpV HQGRZAAHLR MWHIX®Q &\ WKKH FRXQWHUSDUW\pV V

JRXQGDWLRQ GRHV QRW KDYH D IRDPHOWSRRWFORRWLQ WKH &ROOHJIHuUV Q!
FRQFHQWUDWLRQ RI FUHGLW ULVN

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



&$3,7$/ $66(76

&DSLWDO DVVHWYV DFW-IXQA\ | RUWANME PHDDJW GGG IROORZV

%DODQFH %DODQFH
-XQH $GGLWLRQWHGXFWLRQXQH
&DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG
/IDQG o
,QWDQJLEOH $VVHWYV (o) o]
$UW DQG 6SHFLDO &ROOHFWLRQV O o

&RQVWUXFWLRQ LQ 3URJUHVV
7TRWDO 1RQGHSUHFLDEOH
&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG $PRUWL]JHG

%XLOGLQJV o)
/HDVHG %XLOGLQJV

6%,7$

/HDVHKROG ,PSURYHPHQWYV o) o)

/IDQG ,PSURYHPHQWYV
(TXLSPHQW DQG ORWRU 9HKLFOHYV
/ILEUDU\ &ROOHFWLRQV
7TRWDO 'HSUHFLDEOH
7TRWDO &DSLWDO $VVHWYV
/IHVV $FFXPXODWHG '"HSUHFLDWLRQ $PRUWL]DWLRQ

%XLOGLQJV o)
/HDVHG %XLOGLQJV

6%,7$

/HDVHKROG ,PSURYHPHQWYV o)

/IDQG LPSURYHPHQWYV
(TXLSPHQW DQG ORWRU 9HKLFOHYV
/ILEUDU\ %RRNV DQG 6RIWZDUH
7TRWDO $FFXPXODWHG '"HSUHFLDWLRQ
7TRWDO &DSLWDO $VVHWV 1HW RI 'HSUHFLDWLRQ

7KH $SSOLHG 7HFKQRORJ\ %XLOGLQY |$VED ® QHBKH WKH &ROOHJH UHFF
5HGZRRG &DPSXV ZDV GHVWUR\HG L[EQ LQMXBRQKQWHFRYHULHY UHODWHG

W KDV VLQFH EHHQ UHEXLOW QR QWRISH U B AWK QUFDIDYHDWY RQ WKH 6WD)
%XLOGLQJ 7$% ZLWK FRQVWUXFWLFHRFRFSORGHRADQJIHV LQ 1HW 3RVLW
6SULQJ

6DOW /DNH &RPPXQLW\ &ROOHJH



1218&855(17 /,$%,/,7,(6

IRQFXUUHQW OLDELOLW\ BFQUH Y LW\WIRXPRIOKH NHDAJ IWMQRODO R ZV

$PRXQWYV
%DODQFH %DODQFH 'XH :LWKLQ
-XQH $GGLWLRQYHGXFWLRQXQH 2QH <HDU
%RQGV 3D\DEOH
5HYHQXH %RQGV 3D\DEOH o
8QDPRUWL]HG %RQG 3UHPLXP o}
7RWDO %RQGV 3D\DEOH o]

&RPSHQVDWHG $EVHQFHV

&RPSHQVDWHG $EVHQFHV
O9DFDWLRQ

&RPSHQVDWHG $EVHQFHV 6LFN
/HDYH

7TRWDO &RPSHQVDWHG $EVHQFHYV

2WKHU 1RQFXUUHQW /LDELOLWLHYV

7HUPLQDWLRQ %HQHILWYV (DUO\
SHWLUHPHQW

I1RWHV IURP 'LUHFW %RUURZLQJV
3D\DEOH WR WKH 6WDWH RI 8WDK o]

/JHDVHV 3D\DEOH
6%,7%$ 3D\DEOH
1HW 3HQVLRQ /LDELOLW\ o)
7RWDO 2WKHU 1RQFXUUHQW /LDELOLWLHV
7RWDO 1RQFXUUHQW /LDELOLWLHYV

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



%21'6 $1' 127(6 3$<$%/(

'XULQJ WKH &ROOHJH REWDLQH&HD BRIQBNVHBIN WHBXMWHG E\ SURFHHGV
ORDQ WRWDOLQJ IURP WKH EWDWGLWR IHHEO0BBHOMODWHG LQWHUHYV
DQ HQHUJ\ HIILFLHQF\ SURMHFW 3D\PHQWV RI

DUH GXH TXDUWHUO\ ZLWK WKH ILQDLOVEBWP WEW GWBWH HQHUJ\ ORDQ QR
6HSWHPEHU ,Q DGGLWLRQ K®YHVBQOMHDQLILFDQW ILQDQFH UHODYV
WKH &ROOHJH LVVXHG ERQGV WR SUHOM\EBHG XORBWYRQWAKRI GHIDXOW RU
FRQVWUXFWLRQ DQG UHQRYDWLRQIRLWRMR G HBYLMWDONUXPHQW KDV VXEI
IDFLOLWLHYV 7KH ERQG SD\PHQWV PUBXENM LIKID GROMDMHIH GRHV QRW KDY
LQVWDOOPHQWY ZLWK LQWHUHVW SXHGUHMBEL IDVQ DROODW BWDD URWIBHEW R

RI 7KH ERQGV DUH FDOODEOH R BUHGULAK 7KH
ILQDO LQVWDOOPHQW RI LQWHUHVW DQG SULQFLSDO LV GXH
ODUFK LI WKH ERQGY DUH QRW FDOOHG

5HYHQXH ERQGV SD\DEOH FRQUVWXWYWMHG RI WKH IROORZLQJ DV RI

BWXGHQW %XLOGLQJ )HH 5HYHQXH %RQGV 6HULHV
&DOODEOH ODWXULQJ 2ULJLQDO ,VVXH

)JXWXUH FRPPLWPHQWY IRU ERQCHDQG MIRWBY IRIODR2Y DV RI

J)LVFDO <HDU DQG 7\SBULQFLSDO ,QWHUHVW 7RWDO
%RQGV 3D\DEOH

7TRWDO %RQGV 2XWVWDQGLQJ
8QDPRUWL]HG %RQG 3UHPLXP o
7TRWDO %RQGV 3D\DEOH

I1RWHV IURP 'LUHFW %RUURZLQJV
3D\DEOH WR WKH 6WDWH RI 8WDK

7TRWDO 1RWHV IURP 'LUHFW %RUURZLQJV
3D\DEOH WR WKH 6WDWH RI 8WDK

6DOW /DNH &RPPXQLW\ &ROOHJH



3/("*(" %21 5(9(18(6

2Q -XQH WKH &ROOHJH LVVXHRGVDW XSGHQWLEPIOBQGILQWHUHVW UHI
IHH UHYHQXH ERQGV WR ILQDQFH FEIHAW-DX@ HRPSURYHP HQ\8 M\ WHRQ W
WKH -RUGDQ &DPSXV 6WXGHQW &H QWXL U,IQPBIRRRW GDQBH IURP WR

ZLWK WKH JHQHUDO LQGHQWXUHYV &RHHVURMRY | K MWXW B LED VRHQ@WH QWR X QW V I
EXLOGLQJ IHHV DQG UHODWHG LQWHWWHHAW LQFRPH DUH SOHGJHG
WRZDUG WKH SD\PHQW Rl SULQFLSDO DQG LQWHUHVW

JRU ILVFDO \UBREHLSWYVY DQG GLVEXUVHPHQWY RI SOHGJHG UHYHQXHV ZHU

%XLOGLQJ )HH
SHYHQXH %RQG

S5HFHLSWV
BWXGHQW %XLOGLQJ )HHV
5HODWHG ,QWHUHVW ,QFRPH
7RWDO 5HFHLSWV

"LVEXUVHPHQWYV
30HGJHG ([SHQVHV o
([FHVV Rl 30HGJHG 5HFHLSWV RYHU ([SHQVHYV

'HEW 6HUYLFH B3ULQFLSDO DQG LQWHUHVW 3D\PHQWYV
'HEW 6HUYLFH &RYHUDJH 5DWLR

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



/($6(6 $1' 68%6&5,37,21 %$6("
1)250%$7,21 7(&+12/2*< $55$1*(0(176

7KH &ROOHJH KDV HQWHUHG LQWR7KHY&ROOHOHPY HOVH DRAH WKBELOLW\ PHD
UHQWDO RI YDULRXY FODVVURRP DOHDVHOIDWHGVIDFEQ ® IWW.MHW DAKHH UHD V R (
GXUDWLRQ RI WKHVH OHDVHV YDUIEHMUFPRWHIG YHLWR WKR ORIQUWHVW OHDVE
ZLWK RSWLRQV WR HIWHQG VRPH RNHMUPH QBHWIVRIWKURWFDO \HDU

JXWXUH FRPPLWPHQWY IRKNQHHDVHNUSIDDYEIRID ORZK/|

JLVFDO <HDU BULQFLSDO, QWHUHVW 7RWDO
/HDVHV 3D\DEOH

7TRWDO /HDVHV 3D\DEOH

7KH & ROOHJH DOVR OHDVHV UHDO KR SSHROMHYR B M B MLLYSHGH LQ OHD
HQWLWLHY LQFOXGLQJ HIWHULRU IEBRIPOGKQY ¥REPBEBQRU FHOOXODU
QHWZRUN HTXLSPHQW ODQG OHDVHV IRU FRQVWUXFWLRQ

VWDJLQJ DQG FODVVURRP VSDFH RUMADVHRYDLQLWKH7KROOHIH HQW
GXUDWLRQ RI WKHVH OHDVHV YDUIOGPR QU KK H B HUWRPHQRYW \A4lpWK WKH 8WDK
ZLWK RSWLRQV WR H[WHQG VRPH R WKHDPOHDRARRHQWVXQKW RI WKH 6WD\
&ROOHJHUV OHDVHV UHFHLYDEOH DIFPOXEHRW HHNWIH KIWHRRWRDYDVVLILH
WKDW DUH UHDVRQDEO\ FHUWDLQ WR%®H HIHDRWM 87 % WKid WkHKWYV WR FI

ORQJHVW H[WHQVLRQ WHUPLQDWLBSHYDWYFD §XYpDPSLG 7UDQVLW FHQW
FRUQHU RI WKH FROOHJHUV 5HGZRRG F

,Q ILVFDO \HDU WKH &ROOHJIJH HOWHRHIGGLQW R/ PH OBIQE ULJKWV WR 8
ODQG OHDVH DJUHHPHQW DW WKH ®HD G\R DEFRRNROMHRSK K QLW RI WKH 6WLE
$V SDUW RI WKLY OHDVH WKH WHQDQWH HY H@0 RYHFR YRLGHPRGLY KUHODW F
DOO RU DQ\ SRUWLRQ RI WKH H[LVYDLRLD L WS BIR YAHPH\OMIYXB@EG RQ WKH OL
FRQVWUXFW QHZ LPSURYHPHQWYV VRS MUCHVSIGREH&MS\ 7KLV DJUHHPHQW ZL
FRQVLVWLQJ Rl RQH RU PRUH EXLOGHQ@HY IRW WRHD GBUWHREODO \HDUV L(
GLVFUHWLRQ 7KLV OHDVH WHUP L QTNOHW . Q1 L MMKEDWD SEEDW\ VWDWHY WKDW
DW ZKLFK SRLQW WKH ODQG DQG DUWHQHRSURYHPHQWY UHYHUW

WR WKH &ROOHJIH

7KLY OHDVH LV D UHODWHG SDUW\ WUDQVDFWLRQ ZLWK D
SURSHUW\ GHYHORSPHQW FRPSDQ\ DQG ZDV QHIJRWLDWHG DW
DUPpV OHQIJWK 7KH SUHVLGHQW RI WKH FRPSDQ\ LV D

PHPEHU RI WKH &ROOHJHPV %RDUG RI 7TUXVWHHV $V RI

-XQH RI WKH &ROOHJHpuV OHDVH

UHFHLYDEOH DQG RI LQWHUHVW UHFHLYDEOH DUH
DWWULEXWHG WR WKLV DJUHHPHQW ,Q WKH FXUUHQW ILVFDO \HDU

6DOW /DNH &RPPXQLW\ &ROOHJH



7KH &ROOHJH KDV HQWHUHG LQWR VHYHUDO VXEVFULSWLRQ EDVHG LQIRL
IRU WKH XVH RI YDULRXV VRIWZDUH SURJUDPVY 7KH GXUDWLRQ RI WKHVH
RSWLRQV WR H[WHQG VRPH RI WKH OHDVH WHUPV 7KH &ROOHJHUV 6%,7%
UHDVRQDEO\ FHUWDLQ WR EH HI[HUFLVHG ZLWK WKH ORQJHVW H[WHQVLR

JXWXUH FRPPLWPHQWY IRUX8I, 7$ SDUMHEDW VRIDWORE V

JLVFEDO <HDU BULQFLSDO,QWHUHVW 7RWDO
6%,7%$ 3D\DEOH

7TRWDO 6%,7$ 3D\DEOH

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



3(16,21 3/$16 $1' 5(7,5(0(17 %(1(),76

$V UHTXLUHG E\ VWDWH ODZ HOLJLEB®HLQRQ HBPHPGIW (PSOR\HHV 6\WWHP
HPSOR\HHV Rl WKH &ROOHJH DV GHILHPWELEH WK®\8 6 )DBOO HOLJLEOH HI
/IDERU 6WDQGDUGV )/6$ DUH FRYHUHG EQLRKHRQWHWK DIWHU -XO\ ZK
5SHWLUHPHQW 6\VWHPV (OLJLEOH R[HPBWR XY YORHHH DYHGLW ZLWK DQ\ |
GHILQHG E\ WKH )/6$ DUH FRYHUHBHMLWKEHQWFAIM YW PV DUH PHPEHUV F

,OVXUDQFH DQG $QQXLW\ $VVRFLDWILWEYHPFQ W $\VWHP

JLGHOLW\ ,QYHVWPHQWYV
7KH 6\VWHPVY DUH HVWDEOLVKHG DQG J

, UHVSHFWLYH VHFWLRQV RI 7LWOH  RI
HILQHG %HQHILW 30DQV $QQRWDWHG DV DPHQGHG 7KH 6\V
30DQ 'HVFULSWLRQ EHQHILW SODQV DUH DPHQGHG VWDWX\
(OLJLEOH SODQ SDUWLFLSDQWY DUHJSVR DM ZT WHK SWMIDK IBRVDMW H 5HW L L
WKURXJK WKH 8WDK 5HWLUHPHQW BLWW@HP YV SEAR WIHPHA IRKHWKH DGPLQLVW
6\WWHPV DUH FRPSULVHG RI WKH IRO/ORZR\D X GE BV LRIQHWAILUHFEWLRQ RI1 WK
IXQGV SHWLUHPHQW %RDUG %RDUG ZKRVH F
DSSRLQWHG E\ WKH *RYHUQRU 7KH 6\V
$ 3XEOLF (PSOR\HHV 1RQFRQWULBXWRDU\ IXQGYV GHILQHG DV SHQVLRQ
SHWLUHPHQW 6\WWHP 1RQFRGQWBORXMHREHQHILW WUXVW IXQGV DQG
6\WWHP DQG 3XEOLF (PSOR\HNX®L&R @WWKEXSWRDWH Rl 8WDK 7LWOH
SHWLUHPHQW 6\WWHP &RQWULEXQRV\VEKWWHPVKRULW\ WR HVWDEOL"
DUH PXOWLSOH HPSOR\HU FREMQWKIDW WDHU PV
UHWLUHPHQW V\VWHPV
7KH 6\WWHPV LVVXH D SXEOLFO\ DYDLO
$ 7LHU 3XEOLF (PSOR\HHV &R QMSREXWRHKDW FDQ EH REWDLQHG E\ ZL

5HWLUHPHQW 6\VWHP 7LHU BSMWQUHPHQW 6\VWHPV (DVWwW 6RX
(PSOR\HHV 6\VWHP LV D PXOaM ODH\WP K 3 YLVLWLQJ WKH ZHE)
FRVW VKDULQJ SXEOLF HPSOIRXH HEFIW O SXEOLFDWLRQV
VA\VWHPYV

6DOW /DNH &RPPXQLW\ &ROOHJH



Y%HQHILWY SURYLGHG
8WDK 5HWLUHPHQW 6\VWHPV SURYLGHY UHWLUHPHQW GLVDELOLW\ DQG

<HDUV RI 6HUYLFH
5HTXLUHG DQG RHGHH.W 3HUFHQWRRNVBHEI /LYLQJ
6\VWHP )LQDO $YHUDJH 6DIODEOH IR & % H QHDILWR | 6HUYLBIBMXVWPHQW &2/$
1R8\FVRQWPU'-EXWFH¥<HVW \HDUV\HDUV DQ\ DJH SHU \HDU DOO \HBSWR
\HDUV DQ\ DJH
\HDUV DJH
\HDUV DJH
\HDUV DJH
&RQWULEXWRU\ 6AVMKHRW \HDUV\HDUV DQ\ DJH SHU \HDU WR 8S WR
\HDUV DJH -XQH SHI
\HDUV DJH  -XO\ WR SUHVHQW
\HDUV DJH
7LHU 3XEOLF
(PEORVHHY 6 VW HPIKHVW \HDUVIHDUV DQ\ DJH SHU \HDU DOO \HBSWR

\HDUV DJH
\HDUV DJH
\HDUV DJH

$FWXDULDO UHGXFWLRQV DUH DSSOLHG

$00 SRVW UHWLUHPHQW FRVW RI OLYLQJ DGMXVWPHQWYV DUH QRQ FRPSRXQGLQJ DQG I
DGMXVWPHQWY DUH DOVR OLPLWHG WR WKH DFWXDO &RQVXPHU 3ULFH LQGH[ &3, LQFUHEL
PHW PD\ EH FDUULHG IRUZDUG WR VXEVHTXHQW \HDUV

$V D FRQGLWLRQ RI SDUWLFLSDWLRBPSIOR WKHFRYWUHPEXWKRHQV ZKHUH DS
&ROOHJH LV UHTXLUHG WR FRQW U HE & MAHWRHGU W B LIQ GBIHUFFHH @W B JFHRV WV R
RI VDODU\ DQG ZDJHV DV DXWKRULJRS CR\MWD VEXWHQDQBKH \HDU ZLWK DC
VSHFLILHG E\ WKH %RDUG &RQW U MER WLARIYF B UHQ b K\§ KOQUEB G MFW XD U LD C
GHWHUPLQHG DV DQ DPRXQW WKDW ZKHQ FRPELQHG ZLWK

&RQWULEXWLRQ UDWHYV IRU SHQVLRQ SRUWLRQ RI WKH SODQV IRU WKH \F

3DLG E\ (PS R\HUIGDL.BOR\HU
6\VWHP (PSOR\HH 3DLG (P OR\H &RQWULEXWLRQ 5DWHYV
1RQFRQWULEXWRU\ 6\VWHP
+LJKHU (GXFDWLRQ 7LHU (o) (o]
&RQWULEXWRU\ 6\VWHP
+LJKHU (GXFDWLRQ 7LHU (]
+LJKHU (GXFDWLRQ 7LHU (o] (o)

7LHU UDWHY LQFOXGH D UHTXLUHG FRQWULEXWLRQ WR ILQDQFH WKH XQIXQGHG DF
OLDELOLW\ RI WKH 7LHU SODQV

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



JRU ILVFDO YMDH HQGWIGH HPSOR\HU DQG HPSOR\HH FRQWULEXWLRQV WR '

(PSOR
6\VWHP &RQWU

IRQFRQWULEXWRU\ 6\VWHP O
&RQWULEXWRU\ 6\VWHP O
7LHU 3XEOLF (PSOR\HHV 6\VWHP ¢}

7TRWDO &RQWULEXWLRQV O

&RQWULEXWLRQV UHSRUWHG DUH WKH %RDUG DSSURYHG UHTXLUHG FRQYV
6\VWHPV DUH XVHG WR ILQDQFH WKH XQIXQGHG OLDELOLWLHYV LQ WKH 7L

SHQVLRQ $VVHWV /LDELOLWLHV ([SHQVH DQG '"HIHUUHG 2XWIORZ\
RI SHVRXUFHV UHODWLQJ WR 3HQVLRQV

$WXQH WKH &ROOHJH UHSRUWHG D QBEBQ/GSH (QHWR G IDQVHRQRILDELOLW\
OHDVXUHPHQW 'DWH '"HFHPEHU
3URSRUWLRQWVBHQVLRW 3HQVBRRSRUWLRQ D W &KOKDIWHH
6\VWHP 6KDUH $VVHW /ILDELOLWHFHPEHU 'HFUHDVH
IRQFRQWULEXWRU\ 6\VWHP O
&RQWULEXWRU\ VA\VWHP o
7LHU 3XEOLF (PSOR\HHV 6\VWHP o

6DOW /DNH &RPPXQLW\ &ROOHJH



7KH QHW SHQVLRQ DVVHW DQG OLGEXUWOLIQU\ VZRN SEDQX\HIIDE RYHU WKH WRYV
RI '"HFHPEHU DQG WKH WRWDO SH@RIRQUQEBRBILRIOV\ WR WKH 6\WVWHP GXUL
XVHG WR FDOFXODWH WKH QHW SHQVLRQ DVVHW DQG OLDELOLW\

ZDV GHWHUPLQHG E\ DQ DFWXDULD 8 U W& XD\WDIMHDQG REKH &ROOHJH
-DQXDU\ DQG UROOHG IRUZDUG XVUHBRIHQHHW®G GOIQVLRQ HIRHQWKHRI
DFFHSWHG DFWXDULDO SURFHGXUIBWIIZRHGSBRQR UMW 8 Q DRQ W K H

QHW SHQVLRQ DVVHW DQG OLDELOLW\ LV HTXDO WR WKH UDWLR RI

WKH HPSOR\HU V DFWXDO FRQWULEXWLRQV WR WKH 6\WWHPV

$WXQH WKH &ROOHJH UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV
SHQVLRQV IURP WKH IROORZLQJ VRXUFHV

IH
10
VR

<o

HIHUUH UUHG
XWIORZ RZV R
HVRXUF XUFH

TOT

R, |
VvV 5 \%

"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ SHQVLBQ SODQ LQYH"

&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ FRQWULEXWLRQV DQG SURSRUWLR
RI FRQWULEXWLRQV

&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH 0

7TRWDO

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



7KH &ROOHJH UHSROMWNGIBIHUUHG UHGXFWLRQ RI WKH QHW SHQVLRQ OLD

RXWIORZV RI UHVRXUFHV UHODWH GLWRD®HGWLR QW K HWY XCOPRIXQIWY UHSRUW

IURP FRQWULEXWLRQV PDGH SULRRBRXWR RV | RV RIHY RKDEFEHMIBQG GHIHUUH

EXW VXEVHTXHQW WR WKH PHDV X UHPHRW RSHW BIHROIDWHIEBPWIRUSHQVLRQV ZL
7TKHVH FROQOWULEXWLRQV ZLO®HBEN IVRHF RMIQHINNGHIDW DROORZYV

I1HW 'HIHUUHG 2XWIORZV ,QIORZV RI
<HDU (QGHG 'HFHPEHU 5HVRXUFHV

7TKHUHDIWHU

$FWXDULDO DVVXPSWLRQV

7TKH WRWDO SHQVLRQ OLDELORMWAQUWEKE YHDFRHEEMURQ ZDV GHWHUPLQHG
DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGY LQFOXGHG LQ WK

,QIODWLRQ
6DODU\ ,QFUHDVHYV DYHUDJH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW 5DWH Rl 5SHWXQ@&W Rl SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQFOXGI

&KDQJHV LQ DVVXPSWLRQV

&KDQJHV LQFOXGH XSGDWHV WR WKH PRUWDOLW\ LPSURYHPHQW DVVXPS\
DVVXPSWLRQ DVVXPHG UHWLUHPHQW UDWHV DQG DVVXPHG WHUPLQDWL
DFWXDULDO H[SHULHQFH VWXG\

6DOW /DNH &RPPXQLW\ &ROOHJH



ORUWDOLW\ UDWHYVY ZHUH GHYHOR SHONIKR® IDFWKDEK EHVW HVWLPDWH UD
HISHULHQFH DQG PRUWDOLW\ WDE ODHWX EEFD VHE R QY DWRSHRJ UHWXUQ H[SHI
RFFXSDWLRQ DQG DJH DV DSSURSWH®OWR QZE WHKQD IGONHNWPRHQWYW H[SHQVH
IRU IXWXUH LPSURYHPHQW LQ PRUWIBDYHWR FHD& HBURKDEKD®OMHM RU DVVHW F(
$$ D PRGHO GHYHORSHG E\ WKH 6RRONWWV\WHQ@FWVOXDVWRHWDFK GHILQHG EHQ
7TKHVH UDQJHVY DUH FRPELQHG WR SURC
7KH DFWXDULDO DVVXPSWLRQV XVHEHWHGC UDWKDRIN\ UHWXUQ E\ ZHLJKW
YDOXDWLRQ ZHUH EDVHG RQ WKMW YHN X HWDY RIDIMHY RI UHWXUQ E\ WK
DFWXDULDO H[SHULHQFH VWXG\ IRDOOKRF BWURRGSHQEHQWDJIH DQG E\ DGC
'"HFHPEHU LQIODWLRQ 7KH WDUJHW DOORFDWLRC
DULWKPHWLF UHDO UDWHV RI UHWXUQ
7KH ORQJ WHUP H[SHFWHG UDWH RARODW/XWNOHRWXBHERQVLRHG S@OPWKH IROOR
LOQOYHVWPHQWY ZDV GHWHUPLQHG XVLQJ D EXLOGLQJ EORFN

([SHFWHG 5HWXUQ $ULWKPHWLF %DVLV

/RQJ 7THUP ([SHFWHG
O 5SHWXWRUWIROLR 5HDO 5DWH RI
KPHWLF %DVENWXUQ

DUJH
$VVHW &0ODVV $OO0OR

(TXLW\ 6HFXULWLHV

"HEW 6HFEXULWLHV

5HDO $VVHWYV

3ULYDWH (TXLW\

$EVROXWH 5HWXUQ

&DVK &DVK (TXLYDOHQWYV o) o)

7RWDOV

,QIODWLRQ
([SHFWHG $ULWKPHWLF 1RPLQDO 5HWXUQ

7KH DVVXPHG LQYHVWPHQW UDWAKDKIHGHRVMX WKRVYH DVVXPSWLRQV WKH
FRPSULVHG RI DQ LQIODWIHO® UMHWHK®@®RFLDUY QHW SRVLWLRQ ZDV SURMHF

R WKDW LV QHW RI LQYHVWPHOQRPD MHSPIQOFSBURMHFWHG IXWXUH EHQHIL
DFWLYH DQG LQDFWLYH HPSOR\HHV 7K
'LVFRXQW UDWH WHUP H[SHFWHG UDWH RI UHWXUQ RQ S

7KH GLVFRXQW UDWH XVHG WR PHDRXYWbN WKHQWRWDY PSSPLRIG WR DOO S
OLDELOLW\ ZBEW SURMHFWLRQ RI FEVWRHOIRZ\ED\PHQWY WR GHWHUPLQH WK
XVHG WR GHWHUPLQH WKH GLVFRXQMP BIDANAD VAKYP BEVWRBE@W UDWH GRHYV
HPSOR\HH FRQWULEXWLRQV ZLOO BHRREGR DWW WKWMHFXUUHQW
FRQWULEXWLRQ UDWH DQG WKDW FRQWULEXWLRQV IURP DOO
SDUWLFLSDWLQJ HPSOR\HUV ZLOO EH PDGH DW FRQWUDFWXDOO\
UHTXLUHG UDWHV WKDW DUH DFWXDULDOO\ GHWHUPLQHG DQG
FHUWLILHG E\ WKH 856 %RDUG

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



6HQVLWLYLW\ RI WKH SURSRUWLR QUDWH \WRIDWHZRIOW KAV KWW WKH SURSRI
SHQVLRQ DVVHW DQG OLDELOLW\ VRR WKBIQQHW ISG¢1QMUIHRQ OLDELOLW\ DVVI
GLVFRXQW UDWH FDOFXODWHG XVLQJ D GLVFRXQW UDW&F

7KH IROORZLQJ SUHVHQWYV WKH SURSRQMW ORGBRWH Wb QW BWdH SRLQW K
QHW SHQVLRQ OLDELOLW\ FDOFXODWHGWMKOQ@ WWK H U YIHRQRWQWD W H

'HFUHDVH 'LVFRXQW 5DWH,QFUHDVH
6\VWHP
IRQFRQWULEXWRU\ 6\VWHP
&RQWULEXWRU\ 6\VWHP
7LHU 3XEOLF (PSOR\HHV 6\VWHP
7TRWDO

'HWDLOHG LQIRUPDWLRQ DERXW WRHDFHKOVVR®BODMOFH DQG $QQXLW\ $V
ILGXFLDU\ QHW SRVLWLRQ LV DY D LIODE QIHG H® MAK\H, YHISDWBWEWY DOVR SU|
LVVXHG 6\WWHPpV ILQDQFLDO UHSRUWLUHPHQW IXQG FRQWUDFWV ZLWK |

HPSOR\HH %HQHILWY SURYLGHG WR UF
'"HILOHG &RQOWULEXWLRQ 30DQWHQHUDOO\ EDVHG RQ WKH YDOXH RI W

5HWLUHPHQW SODQ HPSOR\HHV DURROMHP FEV PRGHMER HVYWLPDWHG OLT
SDUWLFLSDWH LQ D GHIHUUHG FRP%PH%CV:D\\W‘:'R W URWEYHPH QY DQG DUH |
FROWULEXWLRQ SODQ (PSOR\HHV PBWHR/RTESHEBW W&W

SDUWLFLSDWH LQ DQ ,56 GHIHUL(<HG FRPSHQVDWL

SOD
RIITHUHG WKURXJK WKH 6\WWHPV 7KIRAREHHG P H C1PESR? wr spuwLFL

RQ

5
DYDLODEOH DV VXSSOHPHQWDO sadpBUGF¥W Wiy RHYYPHQWY IURP WKH GDV
UHWLUHPHQW EHQHILWYV RI WKH 6\ Ty yHG WR FRQWULEX

&
s

=5
x

UHWLUHPHQW SODQ IRU 7LHU 'H|L\Y§HH E‘%@ ENWWREFOOHIH 2DV UHTX
‘& RQO\ SDUWLFLSDQWV )RU HPsYR\ARG SRS spw 8 WKH HPSORAHI
LQ WKH 7LHU '& 2QO\ GHILQHG FR'EWUHLUé&QN\L/Bg%LbD\’Q%RW i VH GHILQHG F
&ROOHJIH LV UHTXLUHG WR FRQWU I EXWSROOHIEH Y FROWULEXWLRQV LQWE
HPSOR\HHVE VDODU\ RI ZKLFK HRGREBH: | oK' B 7KH &ROOHJH

N SODQ ZKLOH WKH UHPDLQGHUPY 5@'}\7\? }?’ HEERERLRERW) RQFH DQQ
7LHU 6\WWHPV DV UHTXLUHG E\ 00 Hpr§0RYBAMNHZKRAWULEXWLRQV IRU

SDUWLFLSDWH LQ WKH 6WDWH DQG 6FKR
DQG 7LHU &ERQWULEXWRU\ 6\VWHPYV DBQCD

Wl RWEYWPHQWYV SC
QB IR ERQWULEXWL
SDUWLFLSDWH LQ GHIHUUHG FRPSH%V%W% QWW\IRFERHKH \HEHUHQGHG

GHILQHG FRQWULEXWLRQ SODQV 7kH &ROGFARIRHUHTXVYLEXWRRQV IRU
FRQWULEXWH WR RI HOLJLEDH SR \HHV

JURVYVY HDUQLQJV WR WKH HOLJLEO, hH PSF\Q§ H |:l|V = OQQ/\PULEXWLRQV W
&ROOHJH FRQWULEXWLRQV WR WK R UL L B DUH UHSRUWHG
IRU WKH \HDDQ@HHQGHG Q

(PSOR\HH FRQWULEXWLRQV WR WKHISHRVE GQ WKELIFRPQRFLDO VWDWHPH
IRU WKH VDPH \HDU ZHUH

<

Py
Clo
Oé Y
—
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6DOW /DNH &RPPXQLW\ &ROOHJH
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7KH 6DOW /DNH &RPPXQLW\ &R O OHWKHRXOGDMILRY ERDUG PD\ DSSURSULL
JRXQGDWLRQ ZDV JUDQWHG D &HURML WRBWHK RSRVHV IRU ZKLFK DQ HQGR
,QFRUSRUDWLRQ RQ -XO\ X QHOMWDEDEZVKRIGV IDW PXFK RI WKH QHW D
6WDWH Rl 8WDK DQG LV UHFRJQL]HIQBVXR UGIIDPOW]LHR® RI WKH IDLU YDOXH |
F 2 &RUSRUDWLRQ E\ WKH ,QWHNQBGRZPHIHD RN HU WKH KLVWRULF GRO
BHUYLFH 7KH )RXQGDWLRQ H[LVW\8WRSHQW KQGMKMKH IDFWV DQG FLUF
FKDULWDEOH FXOWXUDO VFLHQWDM PV DK & HEX RD WIKRIQDPWLRQ RU GHFL
SXUSRVHV RI WKH &ROOHJH 7KH )RXQGDWLRQ %RDUG R
7UXVWHHY LQFOXGHV WKH &R OO H JHK BIUHRWXIQEHOW. RQKW BROBREBHQW VSHQC
([HFXWLYH 'LUHFWRU RI '"HYHORSP N®BAMFE® RVRH DFRXUXHQWHYLHZ DQG SUR
PHPEHU RI WKH &ROOHJH %RDUG RDPFRXQWHHVSRWHQWLDO GLVWULEXWLR
HQGRZPHQW IXQG VKDOO EH OLPLWHG |
'XULQJ WKH ‘DWW HQGWEH )RXQGDWDRXH RI WKH HQGRZPHQW IXQG 7KH L
WUDQVIHUUH®R WKH &ROOHJH WRGHIKREBHDY WKH DYHUDJH RI WKH PRV\
VFKRODUVKLSY DZDUGV FDSLWDOTXDHMWHEWQ ®LAGE PWKHW YDOXHV IRU F
HVVHQWLDO &ROOHJH SURJUDPV ZLWKLQ WKH LQYHVWPHQW SRRO $W W
FDOHQGDU \HDU WKH )RXQGDWLRQUV |
7KH )RXQGDWLRQ LQYHVWPHQWYV DMV) YHINW PIOGWWHRPPLWWHH UHYLHZV D
FRPSULVHG RI RSHQ HQGHG PXW X IDP RX@®WW W[E KMQE@HVWULEXWHG LQ WKE
WUDGHG IXQGY UHDO HVWDWH LQYIHWVDPHGWUXQGY DQG
FRUSRUDWH VWRFNYV

$FFRUGLQJ WR WKH 8QLIRUP 3UXGHQW ODQDJHPHQW RI

,QVWLWXWLRQDO )XQGV $FW 7LWOH &KDSWHU Rl WKH
8WDK &RGH $QQRWDWHG DV DPHQGHG

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



*5$1' 7+($75( )281'$7,21

7KH *UDQG 7KHDWUH )RXQGDWLRQ HQUDHBNDKHIPM QMW SYRJUDPY RQ EHKDC
QRQSURILW FRPSRQHQW XQLW Rl WRH WRECEHG@HIRW RALWKH &ROOHJIH
WKH &ROOHJH KDV GD\ WR GD\ RSHUDWLRQDO PDQDJHPHQW
UHVSRQVLELOLW\ ,W KDV EHHQ FRIKWROLBO® AKHDWWK HWQRQ XDOO\ SXEOL\
ILQDQFLDO VWDWHPHQWY DV D E O HQOHGF FR® SRIHOMP KQWW $ FRS\ RI WK
7KH *UDQG 7KHDWUH ZDV LQFRUSRVUWBDWBPHQWKH BYWEMHREWDLQHG IURP
S8WDK RQ YHEUXDU\ DQG ZDV HVWDEOIZKKHIR@®W®RRZLQJ LV D FRQGHQ)\
RSHUDWH DV D FRPPXQLW\ WKHDWBHVBKR YUGQ®B) THOMLWDB UV ILQDQFLDO
WKHDWUH GUDPDWLF SUHVHQWDWLRORDDQEIRQYKEBGHG

3ULPDU\
*UDQG 7TKHDWURYHUQPHQW 7RWDO 1HW RI
7RWDO (OLPLQDWLRQWLPLQDWLRQV
$VVHWYV
&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
6KRUW 7HUP ,QYHVWPHQWYV o)
3UHSDLG ([SHQVHV 0o
7RWDO &XUUHQW $VVHWYV
7RWDO $VVHWYV
/ILDELOLWLHV
&XUUHQW /LDELOLWLHV
$FFRXQWYV 3D\DEOH (o)
8QHDUQHG 5HYHQXH (o)
7RWDO &XUUHQW /LDELOLWLHV o)
7RWDO /LDELOLWLHV o)

1HW 3RVLWLRQ
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLROQ

6DOW /DNH &RPPXQLW\ &ROOHJH



&RQGHQVHG 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3F
3ULPDU\
*UDQG 7TKHDWURYHUQPHQW 7RWDO 1HW RI
7RWDO (OLPLQDWLRQWLPLQDWLRQV
2SHUDWLQJ 5SHYHQXHV
7LFNHW 6DOHV (o]
&RQFHVVLRQV (o)
5HQWDO RI )DFLOLWLHV o)
,QVWLWXWLRQDO 6XSSRUW IURP 6/&& o
2WKHU 2SHUDWLQJ 5HYHQXH o)
7RWDO 2SHUDWLQJ 5HYHQXHV
2SHUDWLQJ ([SHQVHV
6DODULHY DQG %HQHILWYV (o)
2WKHU 2SHUDWLQJ ([SHQVHV (o)
7RWDO 2SHUDWLQJ ([SHQVHV (o)
2SHUDWLQJ ,QFRPH /RVV
1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
*UDQWYV (o)
'"RQDWLRQV (o)
L QYHVWPHQW ,QFRPH /RVV (o)
7RWDO 1RQRSHUDWLQJ 5HYHQXHV (o)
1HW ,QFUHDVH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU (o]
1HW 3RVLWLRQ (QG RI <HDU
&RQGHQVHG 6WDWHPHQW RI &DVK JORZV
3ULPDU\
*UDQG 7TKHDWURYHUQPHQW 7RWDO 1HW RI
7RWDO (OLPLQDWLRQMWLPLQDWLRQV

1HW &DVK B3URYLGHG 8VHG %\
2SHUDWLQJ $FWLYLWLHV

1HW ,QFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWY %HJLQQLQJ RI <HDU o

&DVK DQG &DVK (TXLYDOHQWV (QG RI <HDU

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



5,6. 0$1$*(0(17

JLDELOLW\ DQG 3URSHUW\ ,QVXUDQFH

7KH &ROOHJH PDLQWDLQV LQVXUDQ@KHVFR®BUDMNIRQVXUDQFH FRYHUDJH
JHQHUDO DXWRPRELOH SHUVRQDOHS WX HP HQWRRIVGD@PBIHG RU VWROHC
RPLVVLRQV HPSOR\HH GLVKRQHVWRQ DQGHEDOFHPH@MWF FRVW EDVLV VXEM
OLDELOLW\ WKURXJK SROLFLHV DGPHQXK¥WHE®E EN W RHFFWLK Q FH
6WDWH 5LVN ODQDJHPHQW )XQG WKH )XQG

$00 &ROOHJH HPSOR\HHV DUH FRYHUH(
7KH &ROOHJIJH DOVR KDV HLWKHU DFRMAXDHOQFDWLRQ QXN RWDQFH DGPLQLVW
UHSODFHPHQW FRVW LQVXUDQFH RRUNHW EX LERPISHYVDYERQ )XQG RI 8WD
FRQWHQWY DJDLQVW DOO LQVXUDEOH ULVNV RI GLUHFW SK\VLFDO
ORVV RU GDPDJH ZLWK WKH )XQG

BHOI IXQGHG ,QVXUDQFH 3URJUDP

2Q -XO0\ WKH &ROOHJH HVWD E GUVXHG IDRQHIRIU LQIODWLRQ LV LPSOL
IXQGHG HPSOR\HH KHDOWK DQG GHRQWD®/ ILRWHBFRVYWYV IRU IXWXUH FOD
SURJUDP *$6% 6W D$FHFRX@W L®J DQ@ SODFHG ERWK RQ DFWXDO KLVWRUL
J)LOQDQFLDO 5HSRUWLQJ IRU 5LVN )ISON®F L QIODWG B8 MINVEHRBQ RWKHU IDFW
,QVXUDQFHOWURHQGHG E\ *$6% 6 WOWHMHRSSURSULDWH PRGLILHUV RI SD
1R 5LVN )LQDQFLQURPQUEXW D OLPEMRVWPHQWY WR WKH EHQHILW FODLTF
IRU FODLPV EH UHSRUWHG LI LQIRBRDWLRY ISV HR/WWRDWKM LV FKDUJHG R
LVVXDQFH RI WKH ILQDQFLDO VW DW® RHKHVNYHIQ RIGFDQ EX LIAK LW LV PDGH

SUREDEOH D OLDELOLW)\ KDV EHH QHIVWFLXRIDUMKEGDWH &IKIHK GOMG IRQVXUDQFH |
WKH ILQDQFLDO VWDWHPHQWY 7KHXQHDE L QVW\VI RRIOBHRZNI LW

FODLPV LQFOXGHV DFWXDULDO HVWLPDWHYV RI WKH XOWLPDWH

FRVW RI FODLPV WKDW KDYH EHHQ UHSRUWHG EXW QRW VHWWOHG

DQG FODLPV WKDW KDYH EHHQ LQFXUUHG EXW QRW UHSRUWHG

-XQH -XQH

(VWLPDWHG &ODLPV /LDELOLW\ DW %HJLQQLQJ RI <HDU
&XUUHQW <HDU &ODLPV
&ODLP 3D\PHQWV ,QFOXGLQJ 5HODWHG /HIJDO DQG $GPLQLVWUDWLYH ([SHQVHV

(VWLPDWHG &ODLPV /LDELOLW\ DW (QG RI <HDU

7KH &ROOHJH KDV UHFRUGHG WKH SWBDUNW ROWKMWVHD@IGXQGHG LQVXUDQ
HVWLPDWHG OLDELOLWLHV RI WKH&RHODOHV K RDG B WVOMBOORNVHLQVXUDQF!
SURJUDBPQBIW LQ WKH 6WDWHPHQW RHAIHWF SDUWLFLSDQW FODLPV RYHU
SRVLWLRQ 7KH SROLF\ DOVR FRYHUV DJJUHJDWHG

SHUFHQW RI H[SHFWHG FODLPV XS W

6DOW /DNH &RPPXQLW\ &ROOHJH
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7KH &ROOHJH KDV UHFHLYHG QRW L/AHKH RIRCDOUH-RX S DOHNDELSDWHY LQ FHUW
DFWLRQV DULVLQJ RXW RI WKH QREBBOUPRPXYUWHKIRW PXNHLYKEMHFW WR ILQ
7KH &ROOHJH LV YLIRURXVO\ FRQWHKGWWYIEDONKWKHDIYWRBRWWHUWY UHSU
DQG H[SHFWV WR SUHYDLO +RZHYBMNMGLYWPRHKOG@HARGFWR WKH JUDQWRI
WKH &ROOHJH GRHV QRW SUHYDLOUBIORE cDWPIHDRHY VW LRH DQAL®IO/DOORZHG
EH SDLG E\ WKH 8WDK 'LYLVLRQ RIVBKMNJOD QWIWPHE@W 6Q@FK SURJUDP UHY
WKH RSLQLRQ RI PDQDJHPHQW WKIH BQW LWHRXHD G HY/RVD XEW LIRMWRHIUL D O
WKHVH PDWWHUV ZLOO QRW KDYH D PDWHULDO DGYHUVH HIIHFW

XSRQ WKH &ROOHJHpV ILQDQFLDO SRVLWLRQ

&216758&7,21 &200,70(176

7KH 8WDK 6WDWH 'LYLVLRQ R )DF LERWW \H V¥ GRQMMEXEWULRQJ WKH ILVFDO

DQG ODQDJHPHQW ')&0 DGPLQLVWHKQW®GIR&VEW WRMRWROOHJH DUH LQFOXGH
FRQVWUXFWLRQ DQG UHPRGHOLQJLSUWRMHFW\FRRSD/AWDFHEWDWHPHQW RI

LQVWLWXWLRQV 8QOHVV GLUHFW VXXGHH UY L WRKUH HROVEKHRIH WD V. V LQ

GHOHJDWHG WR WKH &ROOHJH ')&BRMBALQXVWHRY BRRMHIFRHQWY WR ')&0
RYHU 'Y&0 PDLQWDLQV WKH PRPFRXWRHQWY DUH UHODWHG WR WKH

UHFRUGV DQG IXUQLVKHV FRVW L QIRQPIHL R LVORS MQKIHDSR /& HJIHHUULPDQ
IRU WKH SURMHFWYV ')&0 DGPLQLYVWHUFWRQMMWDIMAWXQGQHI WKH 7HFKQLFDO
FRQVWUXFWLRQ SURMHFWYV DGPLQUW@WRYBWLRQ)RD VIKE G IPRIRRG &DPSXV
EH UHFRUGHG RQ WKH ERRNV RI WKH &ROOHJH XQWLO WKH

IDFLOLW\ LV DYDLODEOH IRU XVH RU RFFXSDQF\

$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6FKHGXOH RI 3HQVLRQ &RQWULEXWLRQV IRU WKH /DVW 7HQ )LVFDO <HDU)\
JRU WKH <HDU (QGHG -XQH

IRQFRQWULEXWRU\ 6\VWHP

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ
&RQWULEXWLRQV LQ 5HODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG FRQWULEXWLRQ
&RQWULEXWLRQ 'HILFLHQF\ H[FHVV (o) (o) (o)
&RYHUHG 3D\UROO

&RQWULEXWLRQV DV D 3BHUFHQWDJH RI &RYHUHG 3D\UROO

&RQWULEXWRU\ 6\VWHP

&RQWUDFWXDOO\ 5HTXLUHG &RQWULEXWLRQ o)

&RQWULEXWLRQV LQ 5SHODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG FRQWULEXWLRQ
&RQWULEXWLRQ 'HILFLHQF\ H[FHVV (o) (o) (o)
&RYHUHG 3D\UROO )

&RQWULEXWLRQV DV D 3BHUFHQWDJH RI &RYHUHG 3D\UROO

7LHU 3XEOLF (PSOR\HHV 6\VWHP

&RQWUDFWXDOO\ 5SHTXLUHG &RQWULEXWLRQ

&RQWULEXWLRQV LQ 5HODWLRQ WR WKH &RQWUDFWXDOO\ 5HTXLUHG FRQWULEXWLRQ
&RQWULEXWLRQ 'HILFLHQF\ H[FHVV 0 o) (o)
&RYHUHG 3D\UROO

&RQWULEXWLRQV DV D 3BHUFHQWDJH RI &RYHUHG 3D\UROO

&RQWULEXWLRQV LQ 7LHU FUHDWHG -XO\ LQFOXGH DQ DPRUWL]DWLRQ UDWH WR K
V\VWHPYV

3DUDJUDSK E RI *$6% UHTXLUHVY HPSOR\HUV WR GLVFORVH D \HDU KLVWRU\ RI FRQWL
SHUFHQWDJH RI FRYHUHG SD\UROO PD\ EH GLIIHUHQW WKDQ WKH ERDUG FHUWLILHG UDWH

6DOW /DNH &RPPXQLW\ &ROOHJH



$QQXDO J)LQDQFLDO SMRIRWWH <HDU (QGHG -XQH



6FKHGXOH RI WKH 3URSRUWLRQDWH 6K
SHQVLRQ /LDELOLW\

YRU WKH <HDU (QGHG 'HFHPEHU
IRQFRQWULEXWRU\ 6\VWHP

BURSRUWLRQ RI 1HW 3HQVLRQ /LDELOLW\ $VVHW
BURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW

&RYHUHG 3D\UROO

BURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW DV D 3BHUFHQWDJH RI
&RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI 7RWDO 3HQVLRQ /LDELOLW\

&RQWULEXWRU\ 6\VWHP

BURSRUWLRQ RI 1HW 3HQVLRQ /LDELOLW\ $VVHW
BURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW

&RYHUHG 3D\UROO

BURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW DV D 3HUFHQWDJH RI
&RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI 7RWDO 3HQVLRQ /LDELOLW\

7LHU 3XEOLF (PSOR\HHV 6\VWHP

BURSRUWLRQ RI 1HW 3HQVLRQ /LDELOLW\ $VVHW
BURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW

&RYHUHG 3D\UROO

BURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW DV D 3HUFHQWDJH RI
&RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI 7RWDO 3HQVLRQ /LDELOLW\

7KH FROOHJH LPSOHPHQWHG *$6% 6WDWHPHQW 1R LQ ILVFDO \HDU ,QIRUPDWLRQ RQ
SHQVLRQ OLDELOLWLHY DVVHWYV LV QRW DYDLODEOH IRU SHULRGV SULRU WR ILVFDO \HDL
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$PDQGD &RYLQIJWRQ &KDLU
6WHYH 1IHHOHPDQ 9LFH &KDLU

-DYLHU &KDYH] -U 7LQD ODUULRWW

-RQ &R] $DURQ 6NRQQDUG
6KDURQ (XEDQN &\GQL 7HWUR
'DQQ\ ,SVRQ OXVNDQ :DOLD
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/IRUL &KLOOLQJZRUWK &KDLU
&RUDOLH $VKWRQ $OGHU 9LFH &KDLU

1DWH %R\HU I1DKRPL 5HL 6WXGHQW $VVRFLDWLRQ 3UHVLGHQW
<YHWWH '"RQRVVR 7DVKHOOH :ULJKW $OXPQL 5HSUHVHQWDWLYH
6WDUU )RZOHU &OLQW : (QVLIQ 7UXVWHH (PHULWXYV

%UDG\ 6RXWKZLFN *DLO OLOOHU 7UXVWHH (PHULWXYV
6XQQ\ :DVKLQIJWRQ 6KDZQ 1HZHOO 7UXVWHH (PHULWXYV
.LP 5 :LOVRQ
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' *UHIJRU\ BHWHUVRQ 3UHVLGHQW

&KULV $ ODUWLQ 9LFH 3UHVLGHQW IRU )LQDQFH $GPLQLVWUDWLRQ &)2
$EE\ OF1XOW\ 9LFH 3UHVLGHQW IRU ,QVWLWXWLRQDO $GYDQFHPHQW
/HRQHO 1LHWR ,QWHULP 9LFH 3UHVLGHQW IRU ,QVWLWXWLRQDO (IIHFWLY
' %UHWW 3HUR]]JL 9LFH 3UHVLGHQW IRU 6WXGHQW $I1IDLUV

'U -DVRQ 3LFNDYDQFH ,QWHULP 3URYRVW IRU $FDGHPLF $I1IDLUV

7LP 6KHHKDQ O9LFH 3UHVLGHQW IRU *RYHUQPHQW &RPPXQLW\ 5HODWLRC
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%UDQGL 0ODLU 3UHVLGHQW 6WDII $VVRFLDWLRQ
5DFKHO ODUFLDO 3UHVLGHQW )DFXOW\ $VVRFLDWLRQ
*DEH %\DUV 3UHVLGHQW )DFXOW\ 6HQDWH
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